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Question # 1 of 15 ( Start time: 10:50:41 PM ) Total Marks: 1

The slope of the yield curve seems to predict the performance
of the economy with:

Select correct option:

Usually 3 months lag
Usually two years lag
Usually within few weeks
Usually one year lag

The lowest rating for an investment | bond assigned by
Moody's is:
Select correct option:

BBB
ABB

None of Above
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Question # 4 of 15 ( Start time: 10:52:56 PM ) Total Marks: 1

Which one of the following is the strategy of reducing overall
risk by making two investments which are totally independent
of each other?

Select correct option:

Spreading the risk
Standard deviation
Hedging the risk
Variance

following? ~ ;w’
Select correct option: N 2
% A 4

Coffee houses or Tavern%

Stock exchanges N/

Bazaar e AL VY

é%a. ‘Q%«f
Coffee houses gn‘@ Stock exchanges
Question # 7, of 1? ( Start time: 10:56:45 PM ) Total Marks: 1
Which of Qﬁ'yollowmg is the measure of likelihood that an
event MI occur?

Sele,gt@prrect option:

.«ﬁ
E ¢

Probability

Frequency

Outcom

Question # 6 of 15 ( Start time: 10:55:27 PM ) Total Marks: 1
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Considering the Liquidity Premium Theory, if investors expect
short term interest rates to decrease:
Select correct option:

The yield curve must have a positive slope
The yield curve must be inverted

i §ﬁ§§%§%§‘y
The yield curve could be flat ALY
g
The slope of the yleld curve sh %@ 9
P

%
Volatile Ay, &
i A’fﬁ% %%(
Stable N
. BN ™
Non-existent @-ﬁ%j%%ﬁ
Inverse AV
fﬁ@%%%
4 e

( Start ti :58:26 PM ) Total Marks: 1

Is the interest rate at which the present value
anrm%%?;(eveneu equals the cost of the investment.
correct option:

Fixed rate of interest
Internal rate of return
Variable rate of interest
Nominal rate of interest
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# 10 of 15 ( Start time: 10:59:03 PM ) Total Marks: 1

What is true about the relationship between standard deviation
and risk?

Select correct option:

Greater the standard deviation greater will be the he
Greater the standard deviation lower will be the r‘JsK
Greater the standard deviation risk remains gh@ same

ﬁ&%pﬁ§
No relation betw o A,
; Ay, D 4
No relation between them . B
af @ 7
e U /
il
[ " W)
= &
F -
YA "W\
E g, ) 4
.
E. . R4
S,
e,
A
[ Ve
VE 0T
%& @ﬁ

Question # 11 of 15 @§%&?t time: 11:00:02 PM ) Total Marks: 1
I the annual mtnggé%r;a%e is 6%, the price of a 1-year Treasury
bill with $100 dee‘%Value would be:
Select correct oPtlon

“@%@
o,
e |

Question # 12 of 15 ( Start time: 11:00:53 PM ) Total Marks: 1
Other things remaining equal, the liquidity premium theory is
based upon the idea that
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Select correct option:

Investors prefer long-term bonds

Investors prefer short-term bonds
Investors are indifferent between short-term and long-term
bonds

F
A v
: & U
Investors prefer interme ALY
. . S ’Qﬁ%&"
Investors prefer intermediate-term bonds Q)

A )
usually be: gﬁ%:%g
Select correct option: AN
Up-sloping
Inverted
Flat

In the Ion& J %
foIIowLng’>
m rrect option:

Upward sloping

Downward sloping

Nearly vertical

Nearly horizonta

Question # 15 of 15 ( Start time: 11:03:46 PM ) Total Marks: 1
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An increase in the expected inflation shifts the bond supply to
the :
Select correct option:

Right
Left &éﬁg%@a@
No change A%

. . A
All of the given options DN

Select correct option: gﬁ%j%%g
M on ey ;if%;:%%‘%{?,
Bonds & stocks .
Lands & buildings ’&ﬁ;%i%ﬁ

None of the given options ALY
YA "N

Question # 2 of 15*
Investors will holg ”an%@rer compensatlon for the
investment. |

Select corre
More rlsﬁgy?

Ry Y

Less l;{r%k&

Less d|V|dend

Question # 3 of 15 ( Start time: 11:15:33 PM ) Total Marks: 1
At which money aggregate definitions relation is stronger with
inflation and growth
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Select correct option:
M1

M2

M3

None of above

29
The risk premium for an investment: o AL =
I W
Select correct option: gﬁ%ﬁg
Increases with risk ,ﬂﬁ%wf

Is a fixed amount added to the rlslgg#%e@ r@turn

Is negative for U.S. Treasury Seeu

% W

I's negative for risk averse mgz@g@rs
A V]

Question # 6 of 15¢
Which of the foIIQWles NOT an example of financial
institutions?

Sto&%ébxchanges
Insurance companies

Question # 7 of 15 ( Start time: 11:18:36 PM ) Total Marks: 1
The reason for the government to get involved in the financial
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system is to:

Select correct option:

Protect investors

Ensure the stability of the financial system

Protect bank customers from monopolistic exploitation

All of the given options ~
AV
I %
"’"%@ g
Question # 8 of 15 ( Start time: 11:19:09 PM ) Total Marks: 1
d;m A
A Dbrilliant example of risk require compensation % )
Select correct option: v .
Taking a safe debt o AL =’
) F N

Insurance policy ﬁﬁ%?%g
A person work in office %

4 _&gﬁx -
None of above A

@ gi %?%_.z
F G
A, Sy 7
A
. W
ﬁ@a “%@“

Question # 9 of 15 ( Start4ire’ 11:19:42 PM ) Total Marks: 1
What is difference bet

Select correct opth ;@w

Check is cleared g‘%m@bank but warrant is not cleared by bank
Check is not necessarlly pay able on demand but warrant is
payable on (

Question # 10 of 15 ( Start time: 11:21:02 PM ) Total Marks: 1
Which of the following NOT true for financial institutions?
Select correct option:

It reduces the transaction cost
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It reduce the information cost
It reduces the asymmetric information
It doesn’'t make long term loans

Question # 11 of 15 ( Start time: 11:22:40 PM ) Total Mark
When the auto manufacturing industry does poorly due to!
recession this is an example of:
Select correct option:
Idiosyncratic risk
Systematic risk

Risk premium

Unique risk

Total Marks: 1

A loan that is used to purcha
Select correct option:
Real estate loan
Home mortgages ¢
Fixed payment lo
Home loan

)e real estate is known as:

Question # 13 of 15 ( Start time: 11:25:29 PM
) Tot arks: 1

haracteristic are common both in money and securities
Select correct option:

Transfer of risk, store of value

Unit of account, mean of payment

Mean of payment, transfer of risk

Store of value, mean of payment
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Question # 14 of 15 ( Start time: 11:26:30 PM ) Total Marks: 1
Which of the following statement is true about the relation ship
between bond ,coupon payment and interest?

Select correct option:

Coupon payments fall, the interest rate falls, and Bond prlce

) 4
r|Se ﬁ%ﬁ U
vﬁw( sﬂ"
Coupon payments rises, the interest rate falls, and Bonid ,
P ‘%ww"
rise ()
g
Coupon payments fall, the interest rate falls, ané-Band price will
fall % O
Coupon payments rise, the interest rate f@g%dnd Bond price will
:
fall s %%ﬁ
[P N
Loy
,§%® \aww‘

Question # 15 of 15 ( Start tlgge:ﬁ%ﬁ%ﬁ 24 PM ) Total Marks: 1

Which one of the following |s§%§% : “true for the expectation

hypothesis? a6

o ”@%
Select correct option: %g;@ N/

Risk free interest Paﬁ@&gg{an be computed

There is uncertamﬁ/ rthe future

Identifying yleld of‘%ond today that will be available next year
It focuses @% igsk free interest rate and the risk premium

A., |
z-

| # 1 of 15 ( Start time: 11:29:37 PM ) Total Marks: 1
th%#%of the following best represent the true relationships
between interest rates and bond prices?

Select correct option:

Move in the same direction

Move in opposite direction

Sometimes move in the same direction, some times in opposite
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direction
Have no relationship with each other (i.e. they are independent)

Question # 2 of 15 ( Start time: 11:30:41 PM ) Total Marks: 1
The concept of limited liability says a stockholder of a
corporation: Y,
Select correct option: ﬁ}%
Is liable for the corporation®s liabilities, but nothing r@on”@ Y
Cannot receive dividends that exceed their mvestméﬁt B
Cannot own more than fiver percent of any publ;@?ge{po ration
Cannot lose more than their investment ., A A

;& @v
i,
g%&@ "W

3.PM ) Total Marks: 1

e,
k"
) 4

Question # 3 of 15 ( Start time: 11:324

Select correct option: ;g;;;. N,

The relationship between bon,@ |?%efrest rates (yields) and bond
prices . %”w‘

The relationship between !@wdlty and bond interest rates

@z?’

(vields) '\
The relationship pé*tw&en risk and bond interest rates (yields)
The relatlonsh%p gefween time to maturity and bond interest
rates (yieldsye

z” -

- ‘%,
R

‘*# 4 of 15 ( Start time: 11:32:37 PM ) Total Marks: 1
e of a coupon bond can best be described as:
Select correct option:

The present value of the face value
The future value of the coupon payments and the face value
The present value of the coupon payments
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Both The present value of the face value and of the coupon
payments

Question # 5 of 15 ( Start time: 11:34:13 PM ) Total Marks: 1
Coupon bonds make the annual payments which are called a

Select correct option:
Annual payments
Fixed payments
Coupon payments
Maturity payment

Question # 6 of 15 ( Start ti
The reason for the governm
system is to:

Select correct option:
Protect investors ¢
Ensure the stability, of'the financial system

Protect bank st@oers from monopolistic exploitation
All of the gj ptions

35:30 PM ) Total Marks: 1
.get involved in the financial

# 7 of 15 ( Start time: 11:36:00 PM ) Total Marks: 1
ed 1000000 to buy a car for his personal use he contact
with bank that give his loan this would be called

Select correct option:

Direct finance

Indirect finance
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Facilitate payment
All of above

Question # 8 of 15 ( Start time: 11:37:33 PM ) Total Marks: 1
The return on the bond is equal to which of the following?
Select correct option:

Coupon rate + rate of capital gains
Current yield + rate of capital gains
Coupon rate - rate of capital gains
Current yield - rate of capital gains

Total Marks: 1
The liquidity premium theory suggests t

s, %

usually be: ﬁgg‘ﬁ;? 7
. e A, Y
Select correct option: A ALY
. O %
Up-sloping 5, Y%
(WA Y]
Inverted A &/
a9
Flat Y

Up-sloping throughﬁye%féthen flat thereafter

.‘%f
ﬁs’%’

Question # 11 .of 15*( Start time: 11:39:40 PM ) Total Marks: 1
One of majgﬁﬁlsadvantage of fiat money is

Select c&%r*(ec@% option:

Only féw%{esources are needed

Normally it is obsolete quickly
Pressure or corrupt government may print excessive mone

uestion # 13 of 15 ( Start time: 11:40:36 PM ) Total Marks: 1
According to the rule of 72 for reasonable rates of return, the
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time it takes to the money will be t =72/i1%
Select correct option:
Doubles

Triples

halves

Ya

uestion # 14 of 15 ( Start time: 11:41:28 PM ) Total M
GDP deflator is called -
Select correct option:
Retailer price index
Consumer price index
Producer price index
None of above

11:42:02 PM ) Total Marks: 1
be equal to which one of the

Question # 15 of 15 ( Start ti
Sum of all the probabilitie
following?

Select correct opti
Zero
One
Two
Three

ion # 3 of 15 ( Start time: 11:45:12 PM ) Total Marks: 1
The Segmented Markets Theory of term structure suggests
that:

P Select correct option:

L2 Investors have strong preferences for bonds of a particular
maturity
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L2 Investors have no preference for short-term bonds over
long-term bonds, or vice versa

L2 Interest rates on long-term bonds strongly influence the
demand for short-term bonds

[ Bonds of different maturities are perfect substitutes f&r g
each other 4, *«%

Question # 4 of 15 ( Start time: 11:47:03 PM ) Total I\{%a?ks 1
The longer the time (n) until the payment: %%g
Select correct option: [, e

The lower the present value o AT

The higher the present value because tm@%ﬁ&/aluable

The lower must be the interest rate ~_ %zw

Question # 5 of 15 ( Start tw@g %1 49:00 PM ) Total Marks: 1
What is primary cause of ;
Select correct option:
Energy crises ﬁ’ég
Gold reserve shog&&g
Issue excessive cyrrency
Rising costégf@aﬁ%put

ﬁé%w %
Questg“m# 6 of 15 ( Start time: 11:49:51 PM ) Total Marks: 1
NAVH ieh of the following bonds we may ignore the default risk?
Select correct option:
Privately issued bonds
Government issued bonds
Bonds issued by Corporate
All of the given options
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Question # 8 of 15 ( Start time: 11:50:50 PM ) Total Marks: 1
When a bond becomes more liquid relative to its alternatives, the
demand curve for bonds shifts to the:
Select correct option:

Right

Left

No change

None of the given options

Question # 9 of 15 ( Start time: 11:51:49 EI\/L@
Bonds that are issued by Government areﬁ@@%@df

"
Select correct option: %
Government bond ~~
o Ay Y
Treasury bond A ALY
AU 4
Corporate bond L B
£/%°
Callable Bonds &;%éig
)i

Question # 10 of 15%( ;‘rt time: 11:52:20 PM ) Total Marks: 1
You receive a cheg:l% for $1OO two years from today. The
discounted pre.sent value of this $100 is:

Select corrg
$100/(1+J
$100%(1+i)2
$loﬁ§£l+|)
$100/(1+|)2

Question # 12 of 15 ( Start time: 11:53:00 PM ) Total Marks: 1
Diversification is the principle of:
Select correct option:
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Holding more than one risk at a time
Reducing the risks we carry to just two
Creating risk to increase returns
Eliminating investments from our portfolio that have idiosyncratic
risk

f% -
3 ,

Question # 13 of 15 ( Start time: 11:54:29 PM ) Total Maégf
The Financial Systems makes it easier to trade becausé ﬁ

Select correct option: g; ;W
Facilitate Payments e
Channels Funds from Savers to Borrowers, £ S
Enables Risk Sharing ms%ﬁy
All of the given options AN
gD
ﬁ%a g

Question # 14 of 15 ( Start tlgge %ﬁ%ﬁ 12 PM ) Total Marks: 1
Which of the variable measun;%d%w point of time?

s v
Select correct option: A
Flow variable KN
- g W/
Stock variable AN

Both flow varlablg anéwstock variable
None of above,{
“@%s&
Questlogﬁﬁ T8 of 15 ( Start time: 11:56:10 PM ) Total Marks: 1
The ﬁ%% are an assessment of the creditworthiness
of tﬁ@@corporate issuer.
Select correct option:
Bond yield
Bond ratings
Bond risk
Bond price

@
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Question # 1 of 15 ( Start time: 10:33:30 AM ) Total Marks: 1
is the value today of a payment that is promised
to be made in the future.
Select correct option:

Future value

Present value

Agreed value

None of the given options

Select correct option:
The chance the issuer will be unable to make interest
payments or repay principal 5@:%%%
The chance the |ssueré%yvéué retire the debt early
The chance the is M%ﬁlrm will be sold to another firm

The chance thg% ssuer will sell more debt

Question # 3 of 15? Start time: 10:35:08 AM ) Total Marks: 1
GDP deflatof%acalled
Select cofrect option:

.

iler price index

;@“%@onsumer price index
“Producer price index
None of above

Question # 4 of 15 ( Start time: 10:36:36 AM ) Total Marks: 1
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Considering the Liquidity Premium Theory, if investors expect
short term interest rates to decrease:
Select correct option:

The yield curve must have a positive slope

The yield curve must be inverted

The yield curve could be flat ~

A

The slope of the yield curve should actually mcreas%%%ﬁ

-
é @% e

Question # 5 of 15 ( Start time: 10:38:02 AM ) T@ta} Marks 1
Which of the following represents the fisher's gﬁl%&tlon')
Select correct option: o A
Nominal interest rate = real interest rate + inflation
Nominal interest rate + inflation = |

| interest rate
Nominal interest rate = real |n

@// - -
interest rate - inflation
Nominal interest rate = rﬁ@a@&n&rest rate / inflation

AU 4
A N
.ﬁ@a b

Question # 6 of 15 ( Start%ﬁéé 10:39:29 AM ) Total Marks: 1

Which of the followmg Wi ﬁi@ probably NOT earn an A rating from
Standard & Poor's:* , A,

éa ”‘%«
Select correct opﬁbn’w
30 years, bond issued by the U.S. Treasury
VE arlan fast-food chain
90 g@ysﬁl' Bills issued by the U.S. Treasury
Both 30 years bond and 90 days T-Bills issued by U.S.
Treasury

Question # 7 of 15 ( Start time: 10:40:52 AM ) Total Marks: 1
IT YTM is greater than the coupon rate the price of the bond is

Select correct option:



www.Vvirtualinspire.com

Solved by Shifa

Greater than its face value
Lower than its face value
Equals to its face value

All of the given options

Question # 8 of 15 ( Start time: 10:42:05 AM ) Total Ma
IT the annual interest rate is 6%, the price of a 1-year T,r§a*$ury

- o
bill with $100 face value would be: %@ h
A B
Select correct option: é% )
$94.00 (F,®
$94.33 o AL
%
$96.10 o v/
[0
(o
&%&a g

Question # 9 of 15 ( Start tlrgg Jg@ é«f 08 AM ) Total Marks: 1
Time affects the value of Wh;@tﬁ&f the following?

s Vi

;'@

Select correct option: ﬂ%%”éw
Financial Instrumerl:cs&@
Financial Mark%t&@ e
Financial In%i;;uﬁons
Central Banks

'@@®§

Questloggﬁg 13 of 15 ( Start time: 10:44:28 AM ) Total Marks: 1

Always prefer an investment with a lower expected return
Always prefer an investment with a certain return to one

with the same expected return but any amount of uncertainty

Always require a certain return

Always focus exclusively on the expected return
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Question # 11 of 15 ( Start time: 10:45:37 AM ) Total Marks: 1
Investors will hold higher compensation for the

investment.
Select correct option:
More risky Wf%%
Less risky r'e s
. e N '@Ej%”
Fixed return D,
.. AER B
Less dividend £ )
A

Question # 12 of 15 ( Start time: 10:45:57 A
An increase in the expected inflation shlflt@@%@é bond demand to

the ) f&&gﬁ‘?@%g& ‘
Select correct option: o4
Right
Left
No change
All of the given o

§;3§§%§w

Question # 13 of 1§ (‘Start time: 10:46:21 AM ) Total Marks: 1
You receive a check for $100 two years from today. The
discounted | ent value of this $100 is:
Select cg}r*(ec@% option:
%(1+|)
é%@oo*aﬂ)z

$100*(1+|)

$100/(1+i)2

Question # 14 of 15 ( Start time: 10:46:54 AM ) Total Marks: 1
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Which of the following is NOT an example of financial
institutions?
Select correct option:

Banks

Securities firms

Stock exchanges

Insurance companies

Question # 15 of 15 ( Start time: 10:47:14 AM) Tata} Marks 1
The bond rating of a security refers to which o;f%tb@ followmgs?
Select correct option: £

The size of the coupon payment rela@,

The return a holder is likely to refc%yé

The likelihood the lender/borrower will be repaid by the

L. O 4

borrower/issuer AN 4

The years until the bond@mﬁgures

\
o the face value

”’é ;‘w

‘%@ @s@

Question # 1 of 15%@%@& time: 10:13:53 AM ) Total Marks: 1
Yield curves show \/ﬁhl&h of the followings?
Select correct, opgyon
The r% rféhip between bond interest rates (yields) and
bond prlg&e§ h
M relatlonshlp between liquidity and bond interest rates

(yields)
@%&The relationship between risk and bond interest rates
(vields)

The relationship between time to maturity and bond
interest rates (yields)
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Question # 2 of 15 ( Start time: 10:15:16 AM ) Total Marks: 1
Considering the Liquidity Premium Theory, if investors expect
short term interest rates to decrease:
Select correct option:
The yield curve must have a positive slope
The yield curve must be inverted
The yield curve could be flat é
The slope of the yield curve should actually mc&r%@s%

o N
o R
o,
E
w"

Uy
rd

.
)

?x }
g

Question # 3 of 15 ( Start time: 10:16:41 AM ) W@ﬁ“—!—@tal Marks: 1
Which of the following best expresses the pﬁQC@@@ds a lender

;& %«
receives from a simple loan? ~Y
Select correct option: ﬁﬁ%% 5

PV(1 +1) f%ji;g b
. & ﬁ%} V,
FV/i )&g&%& ,é%%%;‘%y
PV +i A ﬁ%@’“
. & gf‘%% :
PV/i Ay b
S
% m‘® 5$
| ”"*&;@

rf time: 10:17:14 AM ) Total Marks: 1
nd is above face value:

Question # 4 of 15°(
When the price oja
Select correct, optlon
The nggkgo maturity will be above the coupon rate
The yield to maturity is below the coupon rate
Mﬁyleld to maturity will equal zero
'&he yield to maturity will equal the coupon rate

Question # 5 of 15 ( Start time: 10:18:33 AM ) Total Marks: 1
What will the yield curve look like if future short-term interest
rates are expected to rise sharply?

Select correct option:
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It will steeply slope upward
It will be horizontal

It will slightly slope upward
It will slope downward

Question # 6 of 15 ( Start time: 10:19:50 AM ) Total Marks;
When a bond becomes more liquid relative to its aIternatxge&«the

demand curve for bonds shifts to the: - g;zg b4
Select correct option: é@w@é
e 4%
No change gm:%ﬁv
None of the given options @ﬁ%&ﬁ J

following? .
Select correct option: %/
Loan maturlty perlod
Interest ra’ge Y
Mode of gayment of interest
Amount%@at the debt taken

# 8 of 15 ( Start time: 10:22:20 AM ) Total Marks: 1
de.default risk which one if the following factor affects the
return on bond?
Select correct option:
Taxes
Monetary policy
Junk bonds
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Debt

Question # 9 of 15 ( Start time: 10:23:43 AM ) Total Marks: 1

What characteristic of money is not included in securities

characteristics

Select correct option:
Mean of payment
Unit of account
Store of value
Transfer of risk

C

M1
M2
M3

Question # 11 of;é (?tart time: 10:24:31 AM ) Total Marks: 1
WhICh one of the foﬁlowmg iIs a component of wealth that is held

Select cﬁgﬁc@% option:
Money
Income

Question # 12 of 15 ( Start time: 10:25:00 AM ) Total Marks: 1
The bond rating of a security refers to which of the followings?
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Select correct option:
The size of the coupon payment relative to the face value
The return a holder is likely to receive
The likelihood the lender/borrower will be repaid by the
borrower/issuer
The years until the bond matures N

PR
5&‘&; ) 4

Question # 13 of 15 ( Start time: 10:26:31L AM ) Tota[\ I\%erks 1
A loan that is used to purchase the real estate is kriovm as

Select correct option: v .
Real estate loan o AL
A G
Home mortgages ~NY
Fixed payment loan AN
Home loan A
P @5@; %;
F N
ﬁ% %@ &

The default premium:
Select correct option: J

Must always, ﬁe I@se than O (zero)
Is also known as the risk spread

%

Questit # 15 of 15 ( Start time: 10:29:24 AM ) Total Marks: 1
imé "ffects the value of which of the following?
Select correct option:

Financial Instruments

Financial Markets

Financial Institutions

Central Banks
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Wider the range of outcome wider will be the
Select correct option:

Risk

Profit
Probability
Lose

The interest rate that is involved in
referred to as discount rate
Select correct option:

® A
ﬁ%&}%%éwy
Present value ) e
9,
Future value &%&;ﬁéﬁ
Intrinsic value N
H o S

Discount value * Ay

FaS. Y4

Ay

r g 7
Y

Coupoy
Yield to maturity

Current yield
Internal rate of return

following represents the fisher's equation?
Select correct option:
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Nominal interest rate = real interest rate + inflation
Nominal interest rate + inflation = real interest rate
Nominal interest rate = real interest rate - inflation
Nominal interest rate = real interest rate / inflation

m? %&;
Bonds without maturity dates are which of the followmge@ %«
ﬂW%,@W
Select correct option: 9
F B
o
Zero coupon bonds [y e
- P G
Coupon securities o AL
I W
Consols gﬁ%ﬁg
Preferred Bonds A%
gwﬁﬁg QQ%K
F .
YA "
@ g, ) 4
N 4
ﬁ%\ i R4
{%’%MW
A risk-averse investor will: 4, &/
Select correct option: N
™
& o
é%a. ""%«f

Always prefer an gn‘*\/e§@tment with a lower expected return
Always prefer an investment with a certain return to one with the
same expected return but any amount of uncertainty

GDP ﬁeflator is called
Select correct option:

Retailer price index
Consumer price index
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Producer price index
None of above

What will be the effect on the present value if we double the
future value of the payment?
Select correct option:

- & B
It will decrease the value by one-half ALY
. N ’Qﬁ%&’"
It will increase the value by one-half ')
It will equally increase the value i.e. doubles the value
It will have no effect on the value P
Government bonds called ........ Where as c&g rate bonds are
called ... ,ﬂmg%%g
Contty %
Select correct option: ﬁgwg 7
¥

Zero coupon bond, couponﬁgo%g%«
Risky bond. Risk free bon@
T bill, corporate bond %% b
Console bond, junk }

a,?”
@ A
T

%
W

Beside default n@k’%ﬁ?fth one if the following factor affects the
return on bond;? R

.w%

s !

.&@é‘n k bonds
”ﬁ ebt

Which of the following are used to monitor and stabilize the
economy?
Select correct option:
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Stock exchanges
Commercial Banks
Central Banks
Financial institutions

What will be the result of the difference of real and nommg&

e ?
interest rate? A Y
. N
Select correct option: & 3
. po
The cost of borrowing é% )

The effect of inflation
The price of bonds
The return of bonds

Select correct option:
0.0065

6.50

0650 ﬁs‘?ggé:&%&

00650 & %gé%ﬂ%§
v

Holdmg more than one risk at a time
mg the risks we carry to just two
i § ating risk to increase returns
"Eliminating investments from our portfolio that have

idiosyncratic risk

Current accounts of commercial bank lies in which money
aggregate definition?
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Select correct option:

Currency

M1

M2

M3

mfﬁ%&f

Which of the following would be considered characterlstxg 0§
money? . gé;zg >
Select correct option: g%g

It is store of value > e

It pays a higher return than most assetsy{

It is in fixed supply ALY
Itis legal tender everywhere in tt

img zw’
When the price of a bond is aggv%f&ee value:
"
Select correct option: ﬁ%i;

The yield to maturity v&lk@fe above the coupon rate
The yield to maturlty is below the coupon rate

The yield to mag Y S will equal zero

The yield to m&td?ity will equal the coupon rate

(Marks: 1) - Please choose one

Q@%&a choice between two investments with the same expected payoff:
» Most people will select the one with the highest variance
» Most people will opt for the one with the higher standard deviation
» Most people will be indifferent since the expected payoffs are the same
» Most people will choose the one with the lower standard deviation

Question No: 2 (Marks: 1) - Please choose one
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For the valuation of goods and for quoting prices under the barter system the general
formula which is used for n goods is

» n(n+l)/2

» n(n-1)*2

» n(n-1)/2

» (n-1)/ 2

Question No: 3 (Marks: 1) - Please choose one

are organized to eliminate the need of costly information gat :

» Central banks A

» Commercial banks éim%;g b

» Stock exchanges oo S

» Insurance companies Nt

(7, ®

Question No: 4 (Marks: 1) - Please choose one P Gt
Considering the value of a financial instrument, the Ionger;&ﬁ‘g%lme until the promised
payment is made: @% w

» The less valuable is the promise to make it since tlme is valuable
P The greater the risk, therefore the promlse
» The more valuable is the promise to mag.e L

» It has no effect on the value of 1n§gum§nt%«
N Y

Question No: 5 (Marks: 1) - Pleaég%hoose one
#ﬁi%‘&@ﬁ

The real interest rate is: J
» The nominal rate plus the cted inflation rate
» The nominal rate minus the expected inflation rate
» The nominal int %t rate divided by the Consumer Price Index
» The product of thénominal rate and the Consumer Price Index

&

Question No: &?Warks 1) - Please choose one

Which of the”;foWng is NOT a non depository institution?
> ng%@%uﬂdmg Finance Corporation
> %ar”ﬁ‘?ﬂ"arkaytee Bank LTD
) United Bank LTD
“®=Khushali Bank

Question No: 7 (Marks: 1) - Please choose one

Financial intermediaries provide small lender-savers all of the following advantages
EXCEPT:

» Greater liquidity

» Lower transaction cost

» Lower risk
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» Higher return

Question No: 8 (Marks: 1) - Please choose one

What will be the Future Value (FV) of $1000 in 5 years at 5% interest rate?
» $1300.00
» $1276.28
» $1999.99
> $1500.52 .

Question No: 9 (Marks: 1) - Please choose one

If the factor time (n) is longer then:
» Present value will be lower 7
» Present value will be higher o
P Interest rate will be lower [y, e
» Time has no effect on present value P %j |

Question No: 10 (Marks: 1) - Please choose one @ﬁe&%ﬁv
An investment carrying a current cost of $130,000 is.going’
revenue for each of the next three years. To calculaf&@ﬁe internal rate of return we need
to: @?’ %

» Calculate the present value of e O 000 payments and multiply these
and set this equal to $130,000

» Take the present value of $210,
$130,000 Ay, o

» Set the sum of the present Value of $70,000 for each of the next three years equal
to $130,000 w Y

» Subtract $130, 000 ff%gl $210,000 and set this difference equal to the interest rate

Qo*r three years from now and set this equal to

Question No: 11 (I\/I% Ks: 1) - Please choose one

&

Which of the fo@ Wihg statement best describes to calculate the future value?

» Multiply the present value by the interest rate and add that amount of interest to
the present value
> ﬁ‘f@?&e the present value by the interest rate and add that amount of interest to the

gg&F‘%Dlwde the present value by the interest rate and subtract that amount of interest to
the present value.

» Multiply the present value by the interest rate and subtract that amount of interest
to the present value.

Question No: 12 (Marks: 1) - Please choose one

A credit market instrument that pays the owner a fixed coupon payment every year until
the maturity date and then repays the face value is called:
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» Simple loan

» Fixed-payment loan
» Coupon bond

» Discount bond

Question No: 13 (Marks: 1) - Please choose one

When an individual obtains a student loan and makes all of the regular monthly ~
payments, the sum of the payments made will exceed the initial amount of the legn. -
Which of the core principle primarily applies in this situation? A
» Risk Requires Compensation &N
» Time has value so s
P Markets are sometimes inefficient at allocating resources %g@
» Information is the basis for decisions s

Question No: 14 (Marks: 1) - Please choose one  “, ™%,

is the strategy of reducing overall risk by

opposing risks: . A%
» Spreading the risk =S 4
» Standard deviation Y ﬁg %%%:W
» Hedging the risk A AR Y
P Variance Ny,
N “@?@""

Question No: 15 (Marks: 1) -%@a&e choose one

Which of the following statem%g’?%m true for consols?
» Consol offers only periodics
» Borrower never repays the principal
» There are Government and as well as private consols
» Price of a consol i§:the present value of all the future interest payments

&

5
Question No: @@%féi\/larks: 1) - Please choose one

The A are an assessment of the creditworthiness of the corporate issuer.

> Boridyield
» Bond ratings

_»eBond risk
“$Bond price

Question No: 17 (Marks: 1) - Please choose one

The price of a 6-month Treasury Bill is the price of a 1-year Treasury Bill.

» Lower than
» Higher than
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» None of the given options

Question No: 18 (Marks: 1) - Please choose one

For a $1000 one year discount bond with a price of $975, the yield to maturity is which
of the following?
» $975/$1000

> ($1000 — $975)/$975 LN

» ($1000 — $975)/($1000) A Y

» $1000/$975 éfw%% b
Question No: 19 (Marks: 1) - Please choose one L\
If YTM is greater than the coupon rate the price of the bond is _~% _ =«

» Greater than its face value A

» Lower than its face value '\

» Equals to its face value ?é%%,%%?y

» Insufficient information is given N(a’%&% J

%g;@% ws?

Question No: 20 (Marks: 1) - Please ch a%%g

In the long run, the yield curve tends to Qg

» Upward sloping \ 9
» Downward sloping e %%%ﬁ;w
» Nearly vertical N x*%:%&f%;ﬁf
» Nearly horizontal ‘%%”%%yéw

B R, J

Question No: 21 ( Marﬁ%}i . - Please choose one

Beside default risk which'one’if the following factor affects the return on bond?
» Taxes g,
» Monetary Q&hcws
» Junk boﬁ@@ )
> Debt z%
?%ﬁ

Questleﬁ%ﬁ% 22 (Marks: 1) - Please choose one

K rate is higher than gap between yield on taxable and tax exempt bond?

» Wider
» No gap
» Any thing can be possible

Question No: 23 (Marks: 1) - Please choose one

Which of the following statement is correct about the yield curve?
» Yield on short term bonds are not more volatile than yield on long term bond
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» Long term yields tend to be higher than short term yield
P Interest rate of different maturities don’t tend to move together
» None of the given options

Question No: 24 (Marks: 1) - Please choose one

The concept of limited liability says a stockholder of a corporation:
» Is liable for the corporation's liabilities, but nothing more
» Cannot receive dividends that exceed their investment
» Cannot own more than fiver percent of any public corporation
» Cannot lose more than their investment

Question No: 25 (Marks: 1) - Please choose one

Mr. David makes payment in the form of paper cheques to a mercha
some goods. Merchant deposits that cheque in his bank in order Wf%cmve payment.
Which one of the following is NOT true for the above sﬂuaﬂg@‘? b

» Merchant's bank will debit merchant’s account and ,&r
» Merchant's bank will just credit the merchant a
bank for further processing. Fa N j
» Mr. David's bank will debit his account.  * V
» Central bank will credit merchant's ganlg e
Bank account. o A ‘%«

Question No: 26 (Marks: 1) - Plaﬁ%choose one

Requiring a large deductible on the part'of an insured is one way insurers treat the

problem of:
» Free-riding N ¢
& Ay
» Moral hazard A, Y

» Adverse selectlogl”% ) 4
» The Lemons market

,”% &
-

Question No: 27 %Q\/Iarks 1) - Please choose one

Money once ‘éon sisted of Gold and silver coins which were eventually replaced by which
of the foIW7

» Plastic money

P Paper money

%ﬁCommodlty money

» E-money

Question No: 28 (Marks: 1) - Please choose one

If a bank has 2000 depositors, each of whom deposits $500 in the bank, and the bank
makes 100 loans of $10,000 each:

» Each depositor has contributed $100 to each loan

» Each depositor has contributed $5 to each loan
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» Each depositor has contributed $50 to each loan
» Each depositor has contributed $500 to each loan

Question # 1 of 20
Bonds without maturity dates are which of the followings?

Select correct option:

Zero coupon bonds
Coupon securities
Consols

Preferred Bonds

Select correct option:

Nominal interest rate = real interest rate + inflation

Nominal interest rate + inflation = real interest rate
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Nominal interest rate = real interest rate - inflation

Nominal interest rate = real interest rate / inflation

Question # 5 of 20 ( Start time: 08:03:08 PM )
Total Marks: 1

The return on holding a bond till its maturity is called:

Select correct option:

Coupon rate

Yield to maturity
Current yield

Internal rate of return

Question # 6 of 20 ( Start time: 08:03:27 PM )
&

ange of outcome wider will be the

rect option:

Risk

Profit
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Probability

Lose

Question # 7 of 20 ( Start time: 08:04:42 PM )

Total Marks: 1

The interest rate that is involved in ulation is referred to

as discount rate

Select correct option:

Present value
Future value
Intrinsic value

Discount valu

# 8 of 20 (' Start time: 08:06:05 PM )
Totalarks: 1
Bonds that are issued by Government are called

Select correct option:
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Government bond
Treasury bond
Corporate bond

Callable Bonds

Question # 13 of 20 ( Start time: 08:13:26 PM )

Total Marks: 1

If a bond sells at a premium, where price ex ace value, then we would

expect to see:

Select correct option:
Market interest rate the s S the coupon rate
 the coupon rate

Market interest ratesal

Market interest rates below the coupon rate
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Question # 14 of 20 ( Start time: 08:14:49 PM )
Total Marks: 1
With direct finance we mean which of the following?

Select correct option:

s
PR
I D 4
I %
s W4
- 4
. : : DN
Individuals (or firms) borrow directly from the savers = “=
\
Individuals (or firms) borrow directly from banks. [y, e
@ ;ﬁg e
Individuals deposit savings directly in banks. Ay Y
$§%%§§?
. . . . . My,
Firms deposit savings directly in banks. oA 4
(o
Question # 15 of 20 ( Start time: Q8316
i
Total Marks: 1
- - & -
Investors will hold hig] Investment.

PO

| A ),
Select correct op’%lon:
R @

F
7
b, &
g
More r
L
LeSs#isky

Fixed return

Less dividend
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Question # 16 of 20 ( Start time: 08:17:16 PM )
Total Marks: 1

Which of the following best expresses the proceeds a lender receives from a
simple loan?

Select correct option:

PV(L + i)
FV/i
PV + i

PV/i

Total Marks: 1

A financial instrument i
immediately in e%gchgnge for a promised set of payments in the future is
called as

Bond

Bank Loan

Home Mortgage
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Futures Contract

Question # 18 of 20 ( Start time: 08:19:18 PM )

Total Marks: 1

According to the rule of 72 for reasonable rates of return, the tim es to
the money will be t =72/i%

Select correct option:

Doubles

Triples

halves

3/4

Question # 20 of 20 art time: 08:21:06 PM )
Total Marks:
A loant used to purchase the real estate is known as:
Sel rect option:

Real estate loan

Home mortgage



www.Virtualinspire.com

Solved by Shifa

Fixed payment loan

Home loan

Question # 2 of 20

When a bond becomes more liquid relative to its alternatives, the
curve for bonds shifts to the:

Select correct option:

Right

Left

No change

None of the given option

Liquidity of bonds relative to alternatives

8 When a bond becomes more liquid relative to alternatives, the demand
curve shifts to riﬁht

49

Question # 4 of 20
Consumer Price Index (CPI) measures the:

Select correct option:



www.Vvirtualinspire.com

Solved by Shifa

Changes in the quantity
Changes in the prices

Changes in the cost

o,
i i 4
Changes in the profit ALY
AR O
4 5
| % ;
AR e
ék )
A
Question # 5 of 20 (Y. o
® ;ﬁg e
A risk- averse investor will: ALY
,@&%@% A 4
i Ay
Select correct option: oA 4
,W%;@wi:wg 7
T B
LS " o
a, Y
. A W
A4
Always prefer an investment with-@lower expected return
.
A, W

Always prefer an investment with a certain return to one with the same
expected return but any amount of uncertainty

A,
Vel U4

. 4 W
Always require a cextain return

Always focus exclusively on the expected return

&
Total Marks: 1

Which of the following best represent the true relationships between interest
rates and bond prices?

Select correct option:
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Move in the same direction
Move in opposite direction

Sometimes move in the same direction, some times in opposite direction

g,

.
I "D 4
Have no relationship with each other (i.e. they are mdependent) ALY
%. | {
Question # 10 of 20 o
A\
Total Marks: 1 /v, e
f% %W§§
Which one of the following is a component of Weaﬁﬁg @?rat Is held in a readily
F- -
spendable form? re X
N
. . 4
Select correct option: AN
e AL WV
" r 4
ﬁ%\ i "Wk
\ N4
A
T
Money A,
N ﬁ'w@a éw
Pe
Bonds s AL W
I o
AN
Stocks PAR
A e
Income _,@%%33&

Total Marks: 1

The return on the bond is equal to which of the following?

Select correct option:
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Coupon rate + rate of capital gains
Current yield + rate of capital gains

Coupon rate - rate of capital gains

] ] ] gﬁgé%%f
Current yield - rate of capital gains 4
-
I R
| N )|
A
L )
s
Question # 13 of 20 ( Start time: 08:41:14 PM ) [y, e
o Al Wd
Time affects the value of which of the following? 4, %
Na N4
Select t option: %
elect correct option: Cn S
P N
P O
E e N ) 4
F T "
. e "W
Financial Instruments 'e, N4
ﬁ%% f&#ﬁ
Financial Markets o Vi
A
A

Which of the following statement is true about the relation ship between
bond ,coupon payment and interest?

Select correct option:



www.Virtualinspire.com

Solved by Shifa

Coupon payments fall, the interest rate falls, and Bond price will rise
Coupon payments rises, the interest rate falls, and Bond price will rise

Coupon payments fall, the interest rate falls, and Bond price will fall

Coupon payments rise, the interest rate falls, and Bond price will

Question # 15 of 20
Total Marks: 1
The current yield on a $10,000, 5% coupon elling for $8,000 is:

Select correct option:

5.00%
6.25%
7.50%
8.00%
softition = coupon payment/price (so coupon payment 5%of 10,000 = 500)
= 500/8000 = .0625 *100 = 6.25%

Question # 19 of 20
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Total Marks: 1

There is no guarantee that a bond issuer will make the promised payments is
known as which one of the following?

Select correct option:

Default risk

Inflation risk

Interest rate risk

Systematic risk

Question # 20 of 20
Total Marks: 1
What will be the result,o ference of real and nominal interest rate?

Select correct option

e
The effect of inflation

The pice of bonds
The return of bonds

Question # 1 of 20
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The Financial Systems makes it easier to trade because it:

ion: il o,
Select correct option: Facilitate Payments éﬁ%g %%_g
Channels Funds from Savers to Borrowers ~oy Y

Enables Risk Sharing

All of the given options

Question # 2 of 20

Select correct option:

Creates a net cost to an eg owﬁy but is unavoidable
F A
s Ut

Is used primarily inunderdeveloped countries

.

4

Is always used.ghen’a borrower needs to obtain funds

..
A

Increases the economy’s ability to produce

g §
A4

Wi,

Question # 3 of 20
What is true relationship between return and risk?

Select correct option:
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Lower the risk greater the return
Greater the risk greater the return

Greater the risk the return will remain constant

Question # 4 of 20

Financial instruments are evolved just as

Select correct option:

Currency
Stock
Bond

Commodity

Question # 5 of 20

Beside default risk which one if the following factor affects the return on

Moneary policy
Junk bonds

Debt
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The second important factor that affects the return on a bond is taxes

Question # 7 of 20 ( Start time: 06:31:33 PM )  Total Marks: 1

Which of the following is the measure of likelihood that an event will occur?

. N
gﬁé %%"
Select correct option: ALY
A
SN
R'Sk fsi@@ t?%g;@w’
8 &
L 4
Probability v, e
rFa .
" I
L4 ) f"i%%
Frequency LN 4
F-- 4
af 9
o,

il

él i, %&sﬂf

(o

. Nl
. Y B
Question # 8 of 20 AR
. A U 4
S,
k- N &
A
s ¥
D
I N

i,

"
‘mium theory of the term structure, when the
eythe market expects

. AU
Select correct option\

8

Short-term interest rates to rise sharply

i,
Vil

Short-term imnte":rest rates to stay near their current levels

g 5
F O

Shgl&%gégm interest rates to drop sharply
5

-
o

Short-term interest rates does not change
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Question # 9 of 20 Home loans and car loans are the example of which one
of the following?

Select correct option:
Mortgage loans
Pledge

Fixed Payment Loans

Fixed Payment Loans

They promise a fixed number of equal payme ular intervals

Home mortgages and car loans are exam
E ]

iXxed payment loans

Question # 10 of 20

Which one of the follow
(PV)?

he procedure of finding out the Present Value

Select correct o 'on%

Discounting

ding
Time value of money

Bond pricing
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Question # 12 of 20

Considering the Liquidity Premium Theory, if investors expect short term
interest rates to decrease:

Select correct option:

The yield curve must have a positive slope

The yield curve must be inverted

The yield curve could be flat

The slope of the yield curve should actually ig
Question # 14 of 20

Most of the people among us
Select correct option:
Risk lovers

Risk enhancer

Question # 15 of 20

A risk-averse investor will:
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Select correct option:
Always prefer an investment with a lower expected return

Always prefer an investment with a certain return to one with the same
expected return but any amount of uncertainty

. . P N

Always require a certain return éﬁ%& $§,
ﬂ@@ik y"m;

Always focus exclusively on the expected return o X4

Question # 16 of 20

Select correct option:
Up-sloping

Inverted

Risk

Profit
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Probability
Measuring Risk
Most of us have an intuitive sense for risk and its measurement;

The wider the range of outcomes the greater the risk

The return on holding a bond till its maturity is called:

Coupon rate

Yield to maturity
Current yield

Fixed return

Question # 20 of 20

If information in a fina rket IS asymmetric, this means:
Select correct opti
Borrowers ders have perfect information

Borrowers would have more information than lenders

Borrowers and lenders have the same information

Lenders lack any information
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According to the rule of 72 for reasonable rates of return, the time it takes to
the money will be t =72/i%

Select correct option:

..
Doubles LY
ALY
Triples ' X
Vo i@zw’
Halves \
. S
&
3/ 4 o ;ggi i
F- - Y
i "
F--
N
s U
P
L Y
Stock market bubbles can lead to: Na N
e

Select correct option:

Stock market crashes, 4 ™

F

Patterns of volatile ,@;@rn“%yfrom the stock market

All of the given,options

=
i |

Select correct option:

Higher the tax rate wider the gap between the yield of taxable and tax
exempt bond
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Taxable bond yield is always greater than tax exempt bond

Higher the tax rate shorter the gap between yield of taxable and tax exempt
bond

Lower the tax rate wider the gap between yield of taxable and tax exempt
bond

@
o Y
change ALY
AR O
é . 7
| N v
AR e
£ )
s 2NN
V'
, o &
& M .,
The Dividend-Discount Model of stock valuation: &, >
‘o X
Select correct option: Cn S,
F, g
s ALY
, A, Uy
. A R
LN 4

- ‘%&% -
it to,the expected future selling price and
divides by the number of years 1o the current price
QY

o%é}kpected dividends and add it to the future

.
2 g

In which of the following bonds we may ignore the default risk?

Select correct option:
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Privately issued bonds
Government issued bonds
Bonds issued by Corporate

All of the given options

The slope of the yield curve seems to predict the perforp
economy with:

nce of the

Select correct option:

Usually 3 months lag
Usually two years lag

Usually within few wegk

Nominal GDP/Real GDP *100

Real GDP/Nominal GDP

Nominal GDP — Real GDP
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Real GDP — Nominal GDP

What is true about the relationship between standard deviation and risk?

Select correct option:

o,
PN W)
o 7
T S
. "W
e N 4
_ : . DN
Greater the standard deviation greater will be the risk = %=~
St
Greater the standard deviation lower will be the risk /%, #
,@fg n?
Greater the standard deviation risk remains the sam% b5
o ‘%’
a @ 7
. e U
No relation between them oA ¢
@%@if‘g 7
Y A
@ g, ) 4
Y W "2
E. A R4
G P
7
e U 4
. VR
o ki
ﬁ%‘a @ﬁ’
The concept of limited |IabkgW§§§/S a stockholder of a corporation:
& @&é; ’@g
Select correct option: A, %
AY
Al
A e
: Al e :
Is liable for the.gorporation’s liabilities, but nothing more

e %

i%"/e dividends that exceed their investment

finat own more than fiver percent of any public corporation

Cannot lose more than their investment
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Which of the following best describes the relationship between Bond prices
and yields?

Select correct option:

Move together inversely

Bond yields do not change since the coupon is fixed
Move together directly

Are independent of each other

Which of the following best express
lending their money for four years?

payment a lender receives for

Select correct option:

PV(1+i)4 P

PVI(L + i)

If YTM is greater than the coupon rate the price of the bond is

Select correct option:
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Greater than its face value
Lower than its face value
Equals to its face value

All of the given options

Bond Price < Face Value:

Coupon Rate < Current Yield < Yield to Ma

Question # 1

The are an a nt of the creditworthiness of the
corporate issuer.

Select correct option: |

Bond yield
Bond pric

Bond ri
rati ngs

Bond price

Question # 2
Which of the following statement is true for the given sentence, "that tax
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affects the bond return"?
Select correct option:

Because only interest income they receive from bond is taxable
Because principal amount and interest income they receive from bond is
taxable

Because bond holders are taxpayers

Because all bond is sold with a condition that tax will be deducted from its
return e, By

The second important factor that affects the return on a p@n%

,@% §
B e
Bondholders must pay income tax on the mterest“i@ they receive from
IC0%
privately issued Y %
o, %%g
- [
Question # 3 a2
The relationship between the price and the, interest rate for a zero coupon
bond is best described as: %% %%%Q
Select correct option: g?%w
Ay b
i AV
Volatile X %,/
Stable o AL ¥
; A Y
Non-existent A N7
Inverse A,
f% e

Question #4 4y

.' g
When stoﬁ%@rlces reflect fundamental values:
Select»@of%ct option:

.3&”««
e %’%%

AII investors will experience capital gains

All companies will have an easier task of obtaining financing for investment
projects

The allocation of resources will be more efficient

The overall level of the stock market should move higher continuously
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Question # 5

Coupon bonds make the annual payments which are called as

Select correct option:

Annual payments
Fixed payments
Coupon payments

Maturity payment

Question # 6

If information in a financial market is asymmetrle t

Select correct option: gﬁ%% %;w
A 7

Borrowers and lenders have perfect mforrrgﬁﬁ%

Borrowers would have more mformatlon than lenders

Borrowers and lenders have the same.in i

Lenders lack any information 5,
%@, g&ﬁ

Question # 7 .
If YTM equals the coupoggra >
Select correct option: %, %
mmﬁ& )
Greater than its,f@?cegyalue

Questlon #8

The Financial Systems makes it easier to trade because it:
Select correct option:

Facilitate Payments
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Channels Funds from Savers to Borrowers
Enables Risk Sharing
All of the given options

Question # 9 of
Debt instruments is categorized on the basis of which one of the following?

Select correct option: A~
. . éaf %&wy
Loan maturity period g Vi
Interest rates QM
. . ™
Mode of payment of interest $ )
g
Amount of the debt taken -
& %ﬁ g ‘
o A
Question # 10 . A, N,
The return on holding a bond till its maturity is gﬁﬁeﬁf‘
Select correct option: g:%@%gg
AN
Coupon rate %
. . Y
Yield to maturity Ny Y
Current yield 9,4
Internal rate of return e, %t
X
Question # 11 o AT

Which of the followmg ?@ﬁsed to monitor and stabilize the economy?
Select correct optiofi==i

’“‘% &
%

Stock exchanges
Commercial,Banks
Central Banks

1al institutions

Question # 12

Previously financial markets are located in which of the following?
Select correct option:
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Coffee houses or Taverns .

Stock exchanges

Bazaar

Coffee houses and Stock exchanges
Financial Markets

To buy and sell financial instruments quickly and cheaply

Evolved from coffeehouses to trading places (Stock exchanges lectronic
networks

Transactions are much more cheaper now

Markets offer a broader array of financial instru an were available

even 50 years ago
Question # 13

Requiring a large deductible on t of an insured is one way insurers

treat the problem of:
Select correct option:

Free-riding

Moral hazard

Select correct option:

Discounting
Compounding

Time value of money
Bond pricing
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Question # 15
are organized to eliminate the need of costly information
gathering.
Select correct option:
%
Central bank LY
- A W
Commercial banks o
f %
Stock exchanges -,
Insurance companies é% )

Question # 16
With direct finance we mean which of the fo!.,
Select correct option:

Individuals (or firms) borrow directly from the savers
Individuals (or firms) borrow dire %m banks.

The re%atldﬁﬁshlp between liquidity and bond interest rates (yields)
Thg%ré%tlonshlp between risk and bond interest rates (yields)

The relationship between time to maturity and bond interest rates
(yields)

Question # 18
In a financial market where information is symmetric:
Select correct option:
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The same information would be known by both parties in a transaction
One party to a transaction knows information the other party does not

The ability to obtain information is available to only one party

All of the given options

Question # 19
Other things remaining equal, the liquidity premium theory is based
the idea that

: ' e '
Select correct option: o @@W
S
Investors prefer long-term bonds e
Investors prefer short-term bonds N4
Investors are indifferent between short-term and fogg -term bonds
Investors prefer intermediate-term bonds ﬁ%f@% b
o %&w‘
G %
e
Y . W
® Ay 7
i A ALY
Question # 20 % Y
Spreading involves: 19,94
- i I Y
Select correct option: A
XN

Finding assets whose r&tm@s are perfectly negatively correlated
Building a portfolio of%a§§§% whose returns move together
Investing in bonds afd.avoiding stocks during bad times

Adding assets to a portfolio that move independently
“@@%

Question # 1 ‘520 ( Start time: 05:44:09 PM ) Total Marks: 1

“r= s the strategy of reducing overall risk by making two
mve%ﬁgen?é with opposing risks.
Select Correct option:

Spreading the risk

Standard deviation

Hedging the risk

Variance

Question # 2 of 20 ( Start time: 05:44:45 PM ) Total Marks: 1
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The lowest rating for an investment grade bond assigned by Moody's is:
Select correct option:

BBB

ABB

Baa

Aaa .
Which one of the following is the narrowest definition of mone;@w %«@w«
Select correct option: P @Wg

C Ve 2

M1
M2
M3

Select correct option:

The present value of the face value/ %
The future value of the coupon ﬁ yments and the face value

The present value of the cgﬁ@gf@ﬁayments

Both The present valﬂg&ﬁ%ghe face value and of the coupon payments

%ﬁ*‘
Question # 5 of 20 ﬁ%?&rt time: 05:46:53 PM ) Total Marks: 1
We need @ tocarry out day to day transactions.
Select correct.optio

"’%@aﬁ
Mone :”‘%‘x%
%

Question # 6 of 20 ( Start time: 05:47:16 PM ) Total Marks: 1
The process of financial intermediation:
Select correct option:
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Creates a net cost to an economy but is unavoidable
Is used primarily in underdeveloped countries

Is always used when a borrower needs to obtain funds
Increases the economy's ability to produce

Question # 7 of 20 ( Start time: 05:47:51 PM ) Total Marks: 1
Considering the Liquidity Premium Theory, if investors expect short ;%m
Interest rates to decrease: -, ¥
Select correct option:

The yield curve must have a positive slope

The yield curve must be inverted

The yield curve could be flat

The slope of the yield curve should actually increas
%

Question # 8 of 20 ( Start time: 05:48:41 PM )
Which one of the following is true for tghe%efatlonshlp between the yield of

taxable and tax exempt bond? g%%%v
Select correct option: ) e Moy
%@ %w‘

Higher the tax rate Wlde@%%le ﬁ%p between the yield of taxable and tax
exempt bond ¢ ég‘“&%@
Taxable bond yield is-always greater than tax exempt bond
Higher the tax rate shorter the gap between yield of taxable and tax exempt
bond
Lower the tax.
bond <« A

o o

&

‘wider the gap between yield of taxable and tax exempt

Questior #9 of 20 ( Start time: 05:49:13 PM ) Total Marks: 1
WHieh of the following expresses 6.5%7?
Select correct option:

0.0065
6.50
0.650
0.0650
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Question # 10 of 20 ( Start time: 05:50:19 PM ) Total Marks: 1
What will be the result of the difference of real and nominal interest rate?
Select correct option:

The cost of borrowing

The effect of inflation Na %é
The price of bonds Y
The return of bonds R,

@w@é

Question # 11 of 20 ( Start time: 05:50:40 PM ) Total I&@rk@ 1
Other things remaining equal, the liquidity prem|um Is based upon
the idea that
Select correct option:

Investors prefer long-term bonds e
Investors prefer short-term bondé% ;%ﬁ%ﬁ
Investors are |nd|fferent between shd&téf‘m and long-term bonds

Question # 12 of 20 ( Start.tis %05 51:25 PM ) Total Marks: 1

The Segmented Marke'tg% eory of term structure suggests that:

Select correct optlon \
@%w&

Investors have, strong preferences for bonds of a particular maturity

Investors ha _nd"preference for short-term bonds over long-term bonds, or

vice versee

Interesy%&@s on long-term bonds strongly influence the demand for short-

Question # 13 of 20 ( Start time: 05:52:23 PM ) Total Marks: 1

Often a bank will require a loan officer to make personal visits on customers
with loans outstanding. This is encouraged because:

Select correct option:
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The bank worries about competitors trying to steal their customers
The bank wants to make sure the business is still there

The bank likely has excess funds available and hopes to make another loan
to the business

This is an effective monitoring technique and should reduce moral
hazard

o,
PR A
s "D 4

ALY

Question # 14 of 20 ( Start time: 05:53:10 PM ) Total Marks: 1 Si,, 4
If the tax rate is higher than gap between yield on taxable and,ta;

bond?

Select correct option: s e
® ;ﬁé? A
Shorter 0N
- oy B
Wider )
NO gap gg:;@;%%f
Any thing can be possible AL

Investors will hold higher compensation forthe _____investment.
Select correct option: ?@%@% ;W

Y .
More risky 4
Less risky -
Fixed return % e

P

Less dIVIdeQ@J@%}é

e %
Questimﬁéﬁ% of 20 ( Start time: 05:54:14 PM ) Total Marks: 1

Stock exchanges
Commercial Banks
Central Banks
Financial institutions
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Question # 17 of 20 ( Start time: 05:54:38 PM ) Total Marks: 1

The theory of efficient market states that prices of financial instruments
reflect:

Select correct option:

All available information
Some of the information
No information

Imperfect information

Question # 18 of 20 ( Start time: 05:55:37 PM ) Total Mark§: 1
With direct finance we mean which of the following? o A
Select correct option:

Individuals (or firms) borrow directly from ¥
Individuals (or firms) borrow directly from ba ’
Individuals deposit savings directly in bar;kg -
Firms deposit savings directly in ba)@ks& %

“%;v
& L

Question # 19 of 20 ( Start timg:"C ! 6:08 PM ) Total Marks: 1

Which of the followmg begf@eé%?lbes the relationship between Bond prices

and yields? * A %%

Select correct option: 4
”@%w&

Move together, ifyversely

Bond yields, e@ﬁ%‘t change since the coupon is fixed

Move toggl;ﬁer dlrectly

ﬁent of each other

ion # 20 of 20 ( Start time: 05:56:35 PM ) Total Marks: 1
The fact that common stockholders are residual claimants means:
Select correct option:

The stockholders receive their dividends before any other residuals are paid
The stockholders receive the remains after everyone else is paid
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The stockholders are paid any past due dividends before other claims are
paid
The common stockholders are responsible for all corporate debts

Question # 1 of 20 ( Start time: 08:59:18 PM ) Total Marks: 1

Which of the following best expresses the payment a lender receives f

lending their money for four years? @
Vo j@%%ww*
1 |
Select correct option: -
{’&??3 &
Fa O
PV/(1+i)4 o ML
N
@&%mw&‘%yﬁ

PV/(1+i)4 A Y

P ¢

Gy

F
4PV e AN
a4
PV/(1 - i)4 A
e W o
70,2
A G
el
k) .@AW&R éw
W,
e W
a
& Ay
L 4
A U

Bonds that are ‘ geﬁ by Government are called

option:

Selectc
,égg%%&;;&
Goverament bond
Treasury bond
Corporate bond

Callable Bonds



www.Vvirtualinspire.com

Solved by Shifa

Question # 3 of 20 ( Start time: 09:00:14 PM ) Total Marks: 1

Is the interest rate at which the present value annual reveneu
equals the cost of the investment.

. . o
Select correct option: LY
e %
i i r ‘%v’y
Fixed rate of interest N’
Vo \
Internal rate of return Nod
Ve 2
- - o)
Variable rate of interest o M, =
A b
H H %&ﬁ"‘w}
Nominal rate of interest %gf Y
TN W

All.éfthe given options

*’f’m%m 5
T

Question # 5 of 20 ( Start time: 09:00:53 PM ) Total Marks: 1

Most of the people among us are




www.Vvirtualinspire.com

Solved by Shifa

Select correct option:
Risk lovers

Risk enhancers

Risk averse
Risk tolerating ,ég%%&ﬁ
-
g .
L Y
F B
£ )
g
Question # 7 of 20 ( Start time: 09:01:26 PM ) Total Marks»1
f% %ng
. . . e %
A risk-averse investor will: N 4
,@&%@% "%ﬁy
i A )
Select correct option: Q;g%%
ﬁ%& \aww‘ :
Always prefer an investment with a tmy%gﬁpected return
A T Y
G P

%&, &
Q‘Q&ertaln return to one with the same

Always prefer an investment w,

expected return but any amouﬁmf uncertainty

Select correct option:
Traveler’s checks

Demand deposits
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Currency

Gold coins issued by treasury

Question # 9 of 20 ( Start time: 09:02:04 PM ) Total Marks: 1

Which one of the following is true for financial intermediaries? 4, %

Select correct option:
Channel funds from savers to borrowers

Greatly enhance economic efficiency

Question # 10 of 20 ( Start tirfle; 09:02:32 PM ) Total Marks: 1

,&f %& §
al

The lowest rating for %@i\%tment grade bond assigned by Moody's is:

. ‘w%%%é
Select correct op%mn:
'y @

BBB A

Aaa
Question # 11 of 20 ( Start time: 09:03:58 PM ) Total Marks: 1

If YTM is less than the coupon rate the price of the bond is
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Select correct option:
Greater than its face value
Lower than its face value
Equals to its face value

All of the given options ALY

Fa s

the payment?

Select correct option:

It will equally increagse g@e Value i.e. doubles the value

F
FaS. 4

It will have no effeg@g the value

Question # 13 @f&é@ fStart time: 09:06:06 PM ) Total Marks: 1

oy,
: gthe following is the narrowest definition of money?

M2
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M3

Question # 14 of 20 ( Start time: 09:06:50 PM ) Total Marks: 1

We need to carry out day to day transactions.
gﬁgﬁ%%
Select correct option: A Y
ﬁaw?’% ‘Qﬁ;ﬁw’
b
Money o
\
Bonds v e
Faaw
o My
Stocks Ay ¥
;-
e

y&&%&?wg
Loans Comn %

(o

F . R
A
® A ) 4
F \
Ay, TN, 7

A 4
o,

01 PM ) Total Marks: 1

Which one of the following i trategy of reducing overall risk by making
two investments Whlcmar@gotﬁfly independent of each other?

1%%?

W

Select correct optlonwg

Spreadlng the%@k
)

Variance

Question # 16 of 20 ( Start time: 09:08:07 PM ) Total Marks: 1
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The Segmented Markets Theory of term structure suggests that:
Select correct option:
Investors have strong preferences for bonds of a particular maturity

(This is correct)

vice versa

Interest rates on long-term bonds strongly influence the denﬁﬁ(j@f’é’r short-
term bonds -

Question # 17 of 20 ( Start time: 09:09: BG@MW Total Marks: 1

;@« ”%,.«

The process of financial mtermedlatld%
Select correct option: N

Creates a net cost to an e@éno?ﬁy but is unavoidable

,yf‘%& ?
. ‘Nﬁ.

erdeveloped countries

Increasgﬁ@ki@ economy s ability to produce

AT

Question # 18 of 20 ( Start time: 09:09:56 PM ) Total Marks: 1

What will the yield curve look like if future short-term interest rates are
expected to rise sharply?
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Select correct option:
It will steeply slope upward
It will be horizontal

It will slightly slope upward

g,
&gf&é} %&%ﬁw
It will slope downward A Y
- 4
{9
Y ;
F B
£ )
g
Question # 19 of 20 ( Start time: 09:10:37 PM ) Total Mﬁ?kéﬁf
&;E’ “WW
Sum of all the probabilities should be equal to Whl(’fkoﬁ“é of the following?
ﬁ%% %
Select correct option: Cn &
..
¢ ALYV
ZerO b A Oy
ﬁ%\ i R4
. T 4
. %
One ;g?%% 7
Ay b
Ay,
Two j‘g@i% !
N
Three N
Ao
Spreading mvolvgs
“@%@
Select correct'option:
- !
o ey
A, 3
AR
P Y
ﬂ&‘.-’mﬁ.,%
.4 %’%%'

Fmd”ﬁ’fg assets whose returns are perfectly negatively correlated
Building a portfolio of assets whose returns move together
Investing in bonds and avoiding stocks during bad times

Adding assets to a portfolio that move independently
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Internal Rate of Return is

Select correct option:

Present value of investment
Future value of its investment +Cost of investment
Cost of investment

&
Present value of investment + cost of investmen

Which of the following best.descr es checks?

Select correct option: z
A means of payment

IO y n
Money

Not a se of any kind

ceptable by the U.S. Government for payment of taxes.

A business cycle downturn shifts the bond supply to the:

Select correct option:
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Right
Left
No change

None of the given options

According to the liquidity premium theory of the term structure,
yield curve has its usual slope, the market expects | Sl

&

Select correct option:

%o,
S
s'not change

Nominal interest rate = real interest rate + inflation

Nominal interest rate + inflation = real interest rate

Nominal interest rate = real interest rate - inflation
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Nominal interest rate = real interest rate / inflation

Bonds that are issued by Government are called

Select correct option:

Government bond
Treasury bond
Corporate bond
Callable Bonds

What will the yield curve look li ture short-term interest rates are

expected to rise sharply?

Select correct option:

It will slope downward

The interest rate that is involved in calculation is referred to
as discount rate
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Select correct option:
Present value
Future value
Intrinsic value

Discount value

taxable and tax exempt bond?

Select correct option: N % ) 4

Higher the tax rate wider the gap betwge@ﬁae yield of taxable and tax
exempt bond ﬁ; Ay %
¥ Y
Taxable bond yield is always greaf@%gﬁ%n tax exempt bond
A %ﬁ
A

Higher the tax rate shorter t‘ﬁte gap between yield of taxable and tax exempt
bond A

AU &
Lower the tax rate wi ?h

your“ﬁortfollo will be:
Select correct option:
$900
$600
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$1000
$1100

first year gain = 1000*.40 = 400

second year loss = 1000*.5 = 500
Total gain or loss after two year = 400-500 = -100
1000-100 =900

What is true relationship between return anc
Select correct option:

Lower the risk greater the return
Greater the risk greater

E
Greater the risk the retu Il remain constant

.correct option:
Traveler’s checks
Demand deposits

Currency
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Gold coins issued by treasury

The Financial Systems makes it easier to trade because it:

Select correct option:
Facilitate Payments
Channels Funds from Savers to Borrowers
Enables Risk Sharing
All of the given options

Which one of the following age 'sses the default risk of different

issuers? :
Select correct option:

Insurance compani

Bond issuing .

In which of the following bonds we may ignore the default risk?

Select correct option:
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Privately issued bonds
Government issued bonds
Bonds issued by Corporate

All of the given options

PREa
@, 7
' 4
5 W4
- 4
: : : : ()’
Which of the following best describes default risk? v
Select correct option: (Y, o
gﬁ% %&;%§§

principal N¢ vgg

The chance the issuer will retire the dgbt @&ﬁ e

A, ”%«

@% another firm

The chance the issuing firm will be

Fixed payments

Coupon payments

Maturity payment
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Q 1: Investors will hold higher compensation for the
investment.

Select correct option:

More risky
Less risky
Fixed return ~
Less dividend ) ﬁé&f@
g
A "%’

Q 2: Which of the following is true of a nation's central bankm %@;%

3;\ »és
e

Select correct option: . o

It makes important decisions about the nation's taxés@@&@ubllc spending

policies X
., P

It lends only to the nations largest and most i j&ggnt business firms

It has many interactions with the nation's gwgéhs and businesses

It is responsible for conducting the nation’s monetary policy
%, ’%‘
Y

Q 3: A financial instrument i
lender immediately in excfﬁ
is called as A

Bond P N @
Bank Loan, A

w%@

Right

No change

All of the given options

Q 5: The slope of the yield curve seems to predict the performance of the
economy with:
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Select correct option:

Usually 3 months lag
Usually two years lag
Usually within few weeks
Usually one year lag

™

éﬁ%%%«w
Q 6: If YTM equals the coupon rate the price of the bond is . %~
Select correct option: P,
Greater than its face value %w
Lower than its face value -y e
Equals to its face value Ll
Insufficient information . gﬁ%&%%v

Q) y

Right ﬁ%‘;&x b4

Left
No change AN
All of the given options %, ™
® A et
F A

Q 8: Which of the foII@ﬁM would be considered characteristic of money?
It is store of value “*=

It pays a hlgher.r‘atur@n than most assets

It is in fixed s
Itis Iegal,;,ehder everywhere in the world

ﬁ%w ‘é S
T

Q 9:4Lhe interest rate that is involved in calculation is

reférred to as discount rate
Select correct option:

Present value
Future value

Intrinsic value
Discount value
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Q 10: Debt instruments are categorized on the basis of which one of the
following?
Select correct option:

Loan maturity period
Interest rates

Mode of payment of interest
Amount of the debt taken

Q 11: Which of the following is NOT an example of financyk

Select correct option: v .
& % o
o A
Banks_ o ’%%ﬁ“
Securities firms LN
Stock exchanges Cn %,
Insurance companies gﬁ%@w '

ver than its face value
Equals to its face value
All of the given options

Ql4: A IS a promise to make a series of payments on specific
future date.
Select correct option:



www.Vvirtualinspire.com

Solved by Shifa

Stock
Bond
Loan
Cheque

Q 15: Without the ability of financial intermediaries to pool the resougges of
small savers: Select correct option: 2 O

obtain the funds

The economy would likely grow faster > o
People would likely save more < </
The risk associated with lending would mcreas% Y

A, %&

? “%g

Q 16: A bank can usually offer a saver a hlgh%gﬁgurn for the same risk
because: Select correct option: PN

The bank can usually purchase asset‘é@%@t %lgher cost than any one saver
The bank can pool the resources gﬁqarger savers and purchase lower
denominated assets NOT SQR%@Q‘W

Economies of scale can be g[‘Wd by the bank in its purchase of

assets None of the glvmﬁ% ions

Q 17: The fact that 4°fin nC|aI intermediary can use the same contract for
many custome[;s “f@ an example of: Select correct option:

. %lmlnlshmg Marginal Returns
of Increasing Opportunity Cost

Q 18: are organized to eliminate the need of costly
information gathering. Select correct option:

Central bank
Commercial banks
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Stock exchanges
Insurance companies

Q 19: What will be the effect on the present value if we double the future
value of the payment? Select correct option:

It will decrease the value by one-half
It will increase the value by one-half
It will equally increase the value i.e. doubles the value NOT

It will have no effect on the value P @,
o
b
.»@% &
Q 20: Which one of the following is the narrowest dgﬁ%wn of money?
Select correct option: % N
T, ’”%?”
g A I
C ?@axk&ﬁ%gi
M1 ’
M2
M3

Question # 1 of 20 ( Start tlrg%\ ’ 24 40 AM ) Total Marks: 1
Core principles of Money aﬁ& BWnkmg include each of the following
except? & N,

Select correct OptIOI’L

People act ratloﬁallw
e T
)

Time hasg;éakue

Risk requires compensation

Question # 2 of 20 ( Start time: 02:25:14 AM )
Internal Rate of Return is .
Select correct option:
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Present value of investment
Future value of its investment +Cost of investment
Cost of investment

#F
Present value of investment + cost of investment b,

Question # 3 of 20 ( Start time: 02:26:35 AM ) Total Malégs»é

The relationship between the price and the interest rate I@w asZero coupon
bond is best described as:
Select correct option:

Volatile
Stable

Non-existent

Question # 4e 20 ( Start time: 02:27:03 AM ) Total Marks: 1
Which one.of the following is the narrowest definition of money?
Select 0

M1 (see page # 12)

M2
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M3

Question # 5 of 20 ( Start time: 02:27:13 AM ) Total Marks: 1
Investors will hold higher compensation for the investment.
Select correct option:

AN
More risky Na 04
. s
I X4
Less risky o)
ék )
. g
Fixed return [P, o
- % w
- P g% § S
Less dividend ALY
F-
|
" W
,@&. Q@'ﬁz&,@f"'

§w;®

Question # 6 of 20 ( Start time: 02:27: Z%_M’) '?Lotal Marks: 1
What is the true relationship that ex,lsfss, reen default risk and yield?

A
Select correct option: Y

e N 4

Higher the default risk, highert

X, %@ '

g

; the yield

Que&@@n #7 of 20 ( Start time: 02:28:19 AM ) Total Marks: 1

Witheut the ability of financial intermediaries to pool the resources of small
savers:

Select correct option:

Borrowers needing large amounts of money would find it less costly to
obtain the funds
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The economy would likely grow faster
People would likely save more
The risk associated with lending would increase

Question # 8 of 20 ( Start time: 02:29:10 AM ) Total Marks: 1
When a bond becomes more liquid relative to its alternatives, the dg

curve for bonds shifts to the: Y
Select correct option: R,
Right (see page # 49) et
Left ® ;ﬁg Yo
No change ALY
None of the given options LN

I "

5@&’@@ \%%/

Y ) Total Marks: 1
jﬁ symmetric:

One party to a transact%o

; nows information the other party does not
@%w&

The ability to obtaindnformation is available to only one party
mwwi

All of the,,;gl‘%/en options

i, %
»é; .

.&&m.%
'c;n # 10 of 20 ( Start time: 02:30:07 AM ) Total Marks: 1
The are an assessment of the creditworthiness of the
corporate issuer.

Select correct option:

Bond yield
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Bond ratings (see page # 54)
Bond risk

Bond price

o

Question # 11 of 20 ( Start time: 02:30:25 AM ) Total Marks: 1 /4, %
An increase in the expected inflation shifts the bond demand togmgéf%ﬁ
'@

) - Fg:‘&@ g@ww
Select correct option: W)
fi%%* &
nght P |
ﬁyﬁﬂ%%w
~y
Left k_.ﬁ%é%j% ?
7 i
£,
=D
No change i gg%%%}w
A B
. . . N W
All of the given options \ Ul
e U 4
4 gf‘%@g
L

e
B, 7

Question # 12 of 20 (Star;f“i%i 02:31:19 AM ) Total Marks: 1
Which of the following jS'NOT included in the definition of M1?
Select correct option: 4 %"

fmwgﬁ%

Traveler’s checks, e
e

Y

]

Py
A,

Gold coins issued by treasury (see page # 12)

Question # 13 of 20 ( Start time: 02:32:21 AM ) Total Marks: 1
Bonds without maturity dates are which of the followings?
Select correct option:
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Zero coupon bonds

Coupon securities

Consols
Preferred Bonds .
PN W)
Fum, F
T S
[
,QW% ’Qﬁ%&’"

Question # 14 of 20 ( Start time: 02:33:14 AM ) Total Mag@%ﬁ

Debt instruments is categorized on the basis of which one o%hg following?
Select correct option: g

Loan maturity period (See page # 20) Ay Y

Interest rates oA ¢

Mode of payment of interest ~ ALY

Amount of the debt taken e

Question # 15 of 20 ('St
Which of the foIIowmg institution take direct deposit from customer and
give loan to customertdirectly?
Select correct ogﬁgorw

S

Zarai Tarl@gﬁee Bank LTD

.
Ay,

Sone%g@ank
Khushall Bank
Credit unions

(not sure, but i selected option # 4, kindly verify it)
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Question # 16 of 20 ( Start time: 02:33:53 AM ) Total Marks: 1

If we ignore risk, the dividend discount model says the fundamental price of
a stock is simply:

Select correct option:

The current dividend divided by the interest rate less the dividend gro;%;h
rate

3;\ i
e

It makes important deéls%ﬂs about the nation's tax and public spending
policies —

£
’ &

It lends only nation's largest and most important business firms
&5@, %,
It has mﬁ@@g interactions with the nation’s citizens and businesses
.éém *%;
-

Itf%bsponsmle for conducting the nation's monetary policy (see page #
96)

Question # 18 of 20 ( Start time: 02:35:56 AM ) Total Marks: 1
If bond’s rating is lower, what will be its price?
Select correct option:
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Higher
Lower
Equal to
N
No change Mﬁ@%ﬁ“
’“% s

%w@
ﬂ%“ F
J

Question # 19 of 20 ( Start time: 02:36:57 AM ) T¢
The price of a coupon bond can best be described %

Select correct option: FaX Y
,sa!&. %&w"
v o,
The present value of the face value Na S
L. U 4
& “"%«'

The present value of the coup,e@ )
}%& ”&@”

Both The present valﬂgﬁ%ghe face value and of the coupon

payments (see page #31%& 32)

m&w&

@

Question #
Which onedf following is NOT true for the expectation hypothe5|s’?
Select p@%@c@f option:

Riék-free interest rate can be computed
There is uncertainty in the future
Identifying yield of bond today that will be available next year

It focuses on risk free interest rate and the risk premium
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(not 100%, but I selected option # 2, see page # 58)

Question # 1 of 20 ( Start time: 12:09:02 AM ) Total Marks: 1
When a bond becomes more liquid relative to its alternatives, the demand
curve for bonds shifts to the: "

P
H . ol
Select correct option: ﬁéﬁ%%ﬁ
e %ﬁ.&"
' R
L J
i Iad t%wf
Right (page # 49) "
{ﬁfﬁyé &
LEﬂ o ﬁ g&?% %&§§
A %@y‘
%
No change e
e W,
P "¢
. . éwﬁﬁg %%f
None of the given options N g
® Ay ¥
F N
M Mg T
A W
. W

P

Question # 2 of 20 ( Start time: 12*09:36 AM ) Total Marks: 1
According to the rule of 72 fog réasonable rates of return, the time it takes to
the money WIJP&e YET2/i%
Select correct option: # ég%
4%

£ %
e ™
- |

Doubles (page ﬁ??)@

Question # 3 of 20 ( Start time: 12:10:22 AM ) Total Marks: 1
Which one of the following is the narrowest definition of money?
Select correct option:
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C

M1 (see page # 12)

M2 P
-
Wﬁ% )
M3 A
Oy
FE \
Question # 4 of 20 ( Start time: 12:11:17 AM) TotalMarks 1
An index number is a valuable tool because: o A %Wg
Select correct option: %&%

The number by itself provides all of the U :#r% ormatlon needed

Ay T, Y

The index provides a meaningful me Wfﬁ’ment scale to calculate percentage
changes 95 %K
%@, @ﬁ’

tFWdata it reflects

LN
A
It does not require any(caleulations to compute percentage changes
m&w&

The index is more stable ths

@

(not sure, but SEIe@ced option # 2, kindly verify it)

At 5 of 20 ( Start time: 12:12:34 AM ) Total Marks: 1
rves show WhICh of the followings?

The relationship between bond interest rates (yields) and bond prices

The relationship between liquidity and bond interest rates (yields)
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The relationship between risk and bond interest rates (yields)

The relationship between time to maturity and bond interest rates
(yields) (see page # 57)

Question # 6 of 20 ( Start time: 12:12:55 AM ) Total Marks: 1

P N
A zero coupon bond: ALY
Select correct option: m%:%ﬁ
)

Question # 7 of 20 ( Start timé %@’13 32 AM ) Total Marks: 1
Home loans and car loans @?@ tF‘Wexample of which one of the following?
Select correct option: # éf’%

N

’“%
£ %
™

]

Mortgage Ioan§ o

leeg@@ayment Loans (see page # 43)

%m. L
.

Ordinary loan

Question # 8 of 20 ( Start time: 12:14:45 AM ) Total Marks: 1
Without the ability of financial intermediaries to pool the resources of small
savers:
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Select correct option:

Borrowers needing large amounts of money would find it less costly to
obtain the funds

The economy would likely grow faster

Fo.
P )
. D 4
] A, Y
People would likely save more N
. . . . . f@ %?%wﬁ
The risk associated with lending would increase %/
F. S
V)
ra 4 _,.Ag

o uf
Ea

Question # 9 of 20 ( Start time: 12:16:11 AM )ét%%vMarks: 1

What is the true relationship that exists betweeﬁggﬁﬁg'lt risk and yield?
Select correct option: oA <

oD 4
v’

Higher the default risk, higher th"ng

N :

Lower the default risk, hngeﬁr@ﬁ&z;
|

5
-1

£y :
td will remain constant

A.ﬁé%.,;%%d "
Question$§30 é&f 20 ( Start time: 12:17:28 AM ) Total Marks: 1
ati %ﬁypothesis focuses on which one of the following?

rect option:

Risk premium
Risk free interest rate

Yield to maturity
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None of the given options

(Not sure, but I selected option# 2)

Question # 11 of 20 ( Start time: 12:18:49 AM ) Total Marks: 1

g,

Spreading involves: N
Select correct option: Y

- §@®M’g

8 ,é?

i
Finding assets whose returns are perfectly negatively c&%elaied

& % §

N
.

Building a portfolio of assets whose returns move&,tgg

The relans
corporate issuer. =
Select correct op’ﬁgorw

Bond risk

Bond price
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Question # 13 of 20 ( Start time: 12:19:36 AM ) Total Marks: 1

Which one of the following is the procedure of finding out the Present Value
(PV)?

Select correct option:
Discounting
Compounding

Time value of money

Bond pricing

Question # 14 of 20 ( Start time: 12:20: OO: Y
Which of the following best descrlbes

and yields? 4
Select correct option:

Bond yields do not chan §ince the coupon is fixed

w%w&

Move together divectly
il
.&%&» ‘% o

Are mdepgnaent of each other

lion # 15 of 20 ( Start time: 12:21:08 AM )

Which of the following institution take direct deposit from customer and
give loan to customer directly?

Select correct option:

Zarai Tarkaytee Bank LTD
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Soneri Bank

Khushali Bank

Credit union
i i f%%a
(I selected ""Credit Union", not 100% sure) N 4
ﬂwgﬁ%’y
£ % 7
Y {
. ™

Question # 16 of 20 ( Start time: 12:22:32 AM ) Total Mé@l@ 1
When the auto manufacturing industry does poorly due Aoa recession this is

an example of: oA </
Select correct option: ALY
F
a 9
L. U |
f%& e
: _ e
Idiosyncratic risk LAY
w ’%& ) 4
F
. . . U W4
Systematic risk A
e N
& gﬁ%&g;
; ; Ay, &
Risk premium %{%g@
LN
Unique risk ey
.%’% u

(It should be "'Systeér

A N

ya

g
’%{ o

Questmmg %7 of 20 ( Start time: 12:23:42 AM ) Total Marks: 1
A banly@agg usually offer a saver a higher return for the same risk because:

The bank can usually purchase assets at a higher cost than any one saver

The bank can pool the resources of larger savers and purchase lower
denominated assets
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Economies of scale can be applied by the bank in its purchase of assets
None of the given options
Question # 18 of 20 ( Start time: 12:24:51 AM ) Total Marks: 1

In a financial market where information is symmetric:
Select correct option:

i % ..ﬁg
o e
The ability to obtain information is available to on%ﬁ@e party
ﬁégﬁ%g %&
All of the given options é;;@j%%
. WA
B B
& A Y
& ““%«

Question # 19 of 20 ( Start time: 12%5%?9 AM ) Total Marks: 1
The shape of the yield curve is us&gﬁy
Select correct option:

Upward sloping (pagé;gg 0)

s

Downward sloplng ”m%%

”% &
Upward sIoQJ ?%r shorter maturities and downward sloping for longer
maturltlesga )

Question # 20 of 20 ( Start time: 12:26:38 AM ) Total Marks: 1
Which one of the following is true for financial intermediaries?
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Select correct option:

Channel funds from savers to borrowers

Greatly enhance economic efficiency

Have been an source of many financial innovations

All of the given options

Quiz Start Time: 01:24 PM Time*
sec(s) |

Question # 1 of 15 ( Star
Which of the following
Select correct optiof

ﬁg @

:01:24:19 PM) Total Marks: 1
NOT an example of financial institutions?

Stock exchanges

Insurance companies
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Quiz Start Time: 01:24 PM Time Left 59
sec(s)

Marks: 1
he discounted present

Question # 2 of 15 ( Start time: 01:25:00 PM )
You receive a check for $100 two years from
value of this $100 is:

Select correct option:

$100/(1+1)
$100*(1+i)2
$100*(1+i)

$100/(1+1)
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Quiz Start Time: 01:24 PM Time Left 75
sec(s)

Question # 3 of 15 ( Start time: 01:25:51 PM ) Total Marks: 1
Which one of the following is the procedure of finding out the Presen
(PV)?

Select correct option:

lue

Discounting
Compounding
Time value of money

Bond pricing

ime: 01:24 PM Time Left 63

Question # 4 of 15 ( Start time: 01:26:17 PM ) Total Marks: 1
Which of the following represents the fisher’s equation?
Select correct option:
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Nominal interest rate = real interest rate + inflation
Nominal interest rate + inflation = real interest rate
Nominal interest rate = real interest rate - inflation

Nominal interest rate = real interest rate / inflation

Quiz Start Time: 01:24 PM Ti 54

sec(s)

Question #5 of 15 (
Sum of all the prob
Select correct option:

e: 01:26:55 PM ) Total Marks: 1
ies should be equal to which one of the following?

One

Two

Three
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Quiz Start Time: 01:24 PM Time Left 75
sec(s)

Question # 6 of 15 ( Start time: 01:27:42 PM)
Coupon bonds make the annual payments wh

Marks: 1
alled as

Select correct option:

Annual payments
Fixed payments
Coupon payments _~

Maturity pay

Quiz Start Time: 01:24 PM Time Left 76
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sec(s)

Question # 7 of 15 ( Start time: 01:28:08 PM ) Total Marks: 1
A loan that is used to purchase the real estate is known as:
Select correct option:

Real estate loan
Home mortgages
Fixed payment loan

Home loan

Quiz Start. e: 01:24 PM Time Left 35

Question # 8 of 15 ( Start time: 01:28:30 PM ) Total Marks: 1
Time affects the value of which of the following?
Select correct option:
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Financial Instruments
Financial Markets

Financial Institutions

Central Banks

Quiz Start Time: 01:24 PM Ti
sec(s)

ttime: 01:29:37 PM)  Total Marks: 1
| Is the strategy of reducing overall risk by
s which are totally independent of each other?

Question # 9 of 15 (
Which one of the follo
making two invest

Standard deviation

Hedging the risk

Variance
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Quiz Start Time: 01:24 PM Time Left 28
sec(s)

Question # 10 of 15 ( Start time: 01:30:09 PM
Which is broadly used as money aggregate?
Select correct option:

otal Marks: 1

M1

M2

M3

None of Ab
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Quiz Start Time: 01:24 PM Time Left 47
sec(s)

Question # 11 of 15 ( Start time: 01:31:25 PM )  Total Marks: 1
Which characteristic are common both in money and securities

o N
H . PN W)
Select correct option: ,ég%%ﬁ
A %ﬁ.&’"
'
L N ) |
A
\/
Transfer of risk, store of value et
e
Unit of account, mean of payment ALY
F- 4
. A )
Mean of payment, transfer of risk égzﬁﬁjﬁ%

Quiz Stﬁ%Elme 01:24 PM Time Left 76
SEC(Shu

*’f%%m %

Question # 12 of 15 ( Start time: 01:32:16 PM )  Total Marks: 1
What is true about the relationship between standard deviation and risk?
Select correct option:
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Greater the standard deviation greater will be the risk
Greater the standard deviation lower will be the risk
Greater the standard deviation risk remains the same -

No relation between them

Quiz Start Time: 01:24 PM
sec(s)

Question # 13 of 15®@§?¢art time: 01:32:38 PM )  Total Marks: 1
Which of the fglF@wmg would be considered characteristic of money?

It pays a higher return than most assets
It is in fixed supply

It is legal tender everywhere in the world
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Quiz Start Time: 01:24 PM Time Left 10
sec(s)

Question # 14 of 15 ( Start time: 01:33:44 PM
If a bond sells at a premium, where price ex
expect to see:

Select correct option:

‘Total Marks: 1
face value, then we would

Market interest rate the sa coupon rate

Market interest rates /e the coupon rate
Market interest ratessbelow the coupon rate

All of the gi ptions
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Quiz Start Time: 01:24 PM Time Left 75
sec(s)

Question # 15 of 15 ( Start time: 01:35:09 PM )  Total Marks: 1
Spreading involves:
Select correct option:

Finding assets whose returns are perfectly negatively co
Building a portfolio of assets whose returns move
Investing in bonds and avoiding stocks during imes

Adding assets to a portfolio that pendently
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Quiz Start Time: 01:38 PM Time Left 37
sec(s)

Question # 1 of 15 ( Start time: 01:38:42 PM ) Total Mark
Which one of the following is true for financial intermediaries’
Select correct option:

Channel funds from savers to borrowers

Greatly enhance economic efficiency
&

Have been an source of many financ ovations

All of the given options

&

Quiz Start Time: 01:38 PM Time Left 15
sec(s)

Question # 2 of 15 ( Start time: 01:39:43 PM ) Total Marks: 1
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Investors will hold higher compensation for the investment.
Select correct option:

More risky
Less risky
Fixed return

Less dividend

Quiz Start Time: 01:38 P
sec(s) &

&

Question # ( Start time: 01:41:01 PM ) Total Marks: 1
Which o ollowing is the least liquid of all?
Selec option:

Money
Bonds & stocks

Lands & buildings
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None of the given options

Quiz Start Time: 01:38 PM Time Left 32
sec(s)

Quiz Start Time: 01:38 PM Time Left
sec(s)

Question # 5 of 15 ( Start time:
The price of a coupon bond can
Select correct option:

PM) Total Marks: 1
e described as:

The present valug of«the face value
The future value of the coupon payments and the face value

sent value of the coupon payments

Both The present value of the face value and of the coupon payments
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Quiz Start Time: 01:38 PM Time Left 22
sec(s)

Question # 7 of 15 ( Start time: 01:44:53 PM ) Total M
The money aggregate M2 includes each of the following E
Select correct option:

Small denomination time deposits.
Retail Money Market Mutual fund sh
U.S. Treasury bills

M1

Quiz Start Time: 01:38 PM Time Left 48
sec(s)
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Question # 8 of 15 ( Start time: 01:46:08 PM ) Total Marks: 1

Mr A need 1000000 to buy a car for his personal use he contact with bank
that give his loan this would be called

Select correct option:

Direct finance
Indirect finance
Facilitate payment

All of above

Quiz Start Time:

) Time Left
sec(s) A e

55

#9 of 15 ( Start time: 01:46:59 PM ) Total Marks: 1
characteristic of money is not included in securities characteristics
Select correct option:

Qu

Mean of payment
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Unit of account
Store of value

Transfer of risk

Quiz Start Time: 01:38 PM Time Left /
sec(s)

Question # 10 of 15 ( Start ti
Consumer Price Index (C
Select correct option:

47:38 PM )  Total Marks: 1
ures the:

in the cost

Changes in the profit
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Quiz Start Time: 01:38 PM Time Left 59
sec(s)

Question # 11 of 15 ( Start time: 01:48:26 PM )  Tot
Which of the following best represent the true relgti
rates and bond prices? :
Select correct option:

arks: 1
between interest

Move in the same direction
Move in opposite direction

Sometimes move in th  direction, some times in opposite direction

4

Have no relationship*with each other (i.e. they are independent)

Quiz Start Time: 01:38 PM Time Left 41
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sec(s)

Question # 12 of 15 ( Start time: 01:49:02 PM )  Total Marks: 1
One of major disadvantage of fiat money is
Select correct option:

Only few resources are needed
It may be theft easily
Normally it is obsolete quickly

Pressure or corrupt government may
E ]

e: 01:38 PM Time Left 76

Question # 13 of 15 ( Start time: 01:49:56 PM )  Total Marks: 1
If YTM equals the coupon rate the price of the bond is
Select correct option:
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Greater than its face value
Lower than its face value

Equals to its face value

Insufficient information

Quiz Start Time: 01:38 PM
sec(s)

e: 01:50:19 PM )  Total Marks: 1
roday of a payment that is promised to be made in

the future.
Select correct

Fut
Present value
Agreed value

None of the given options
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Quiz Start Time: 01:38 PM Time Left 38
sec(s)

Question # 15 of 15 ( Start time: 01:51:24 PM ) Gtal Marks: 1
Which of the variable measured in point of tifn

Select correct option:

Flow variable

Stock variable

Both flow variable

The risk premium for an investment:
Select correct option:

Increases with risk
Is a fixed amount added to the risk free return
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Is negative for U.S. Treasury Securities
Is negative for risk averse investors

Which of the following institution take direct deposit from cus
give loan to customer directly?
Select correct option:

Zarai Tarkaytee Bank LTD
Soneri Bank
Khushali Bank
Credit union

involved in calculation is referred to

The interest rate th

Discount value
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The current yield on a $10,000, 5% coupon bond selling for $8,000 is:
Select correct option:

5.00%
6.25%
7.50%
8.00%

Which of the variable measured in poin
Select correct option:

Flow variable
Stock variable
Both flow variable and s
None of above

1 of the following is NOT a depository financial institution?
Select correct option:

Credit Union

Savings and Loan
Commercial bank

Life Insurance Company
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When the auto manufacturing industry does poorly due to a recess
an example of: '
Select correct option:

Idiosyncratic risk
Systematic risk
Risk premium
Unique risk

At which money aggr lefinitions relation is stronger with inflation and

growth
Select correct

M1
M2

» of above
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Which one of the following is the narrowest definition of money?
Select correct option:

C

M1
M2
M3

The relationship between the price and the i
bond is best described as:
Select correct option:

‘rate for a zero coupon

Volatile
Stable
Non-existent
Inverse

. the range of outcome wider will be the
Select correct option:

Risk

Profit
Probability
Lose
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Investors will hold higher compensation for the
Select correct option:

More risky
Less risky
Fixed return
Less dividend

A IS a promis ake a series of payments on specific future
date. @
Select correct option:

Previously financial markets are located in which of the following?
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Select correct option:

Coffee houses or Taverns

Stock exchanges

Bazaar

Coffee houses and Stock exchanges

e, 7
E Y
s W4
e
'@
o J
AR e
)
L4
fﬁ?‘ X &
e
. . . . . . & A
Diversification is the principle of: Ay Y
Select correct option: LN b4
An Mg
i e i, .
B 4

Holding more than one risk at a time ﬁ;ﬁ%@.@ v
Reducing the risks we carry to just ! tvw% %
Creating risk to increase returns “‘% Yy
Eliminating investments from owgeﬁ@r?follo that have idiosyncratic risk

e, b

LR

Tedit Union
Savings and Loan
Commercial bank

Life Insurance Company
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Which of the following best describes checks?
Select correct option:

A means of payment
Money

Not a promise of any kind
Not acceptable by the U.S. Government for payment of ta

Which of the following financial in
value?

Select correct option:

nts used primarily as store of

Options

Stocks

Home mortgage
Bonds

Time affects the value of which of the following?
Select correct option:

Financial Instruments
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Financial Markets
Financial Institutions
Central Banks

Which one of the following is the narrowest definition of m
Select correct option:

C

M1
M2
M3

What is true about
Select correct of

elationship between standard deviation and risk?

Greater andard deviation greater will be the risk
standard deviation lower will be the risk
the standard deviation risk remains the same

lation between them
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The reason for the government to get involved in the financial system is to:
Select correct option:

Protect investors
Ensure the stability of the financial system
Protect bank customers from monopolistic exploitation

e,
. . P
All of the given options Na O
% W4
- 4
{f %
| O /
P
L )
ko
I N
v
P %\ _,.N&g
.
L4 é’“‘i&}
F o
&ﬁ%,ﬁ%y}»
. . Ay )
What will be the result of the difference of r%gl&g%,nommal interest rate?
Select correct option: i ,@gf%%?ﬁ*” )
i N aNY
The cost of borrowing . N
The effect of inflation 4 g‘%@: 7
The price of bonds e
The return of bonds Jh
s Ay °
A,
Fal "Wk
AY
Al

Which.c é%‘following is the least liquid of all?
Selegt.correct option:

x%%@%

Money

Bonds & stocks

Lands & buildings

None of the given options
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A Dbrilliant example of risk require compensation
Select correct option:

Taking a safe debt
Insurance policy

A person work in office
None of above

According to the rule of 72 fox réasonable rates of return, the time it takes to
ilFge t=72/i%
Select correct option: #

Doubles
Triples
halves

3/4

Debt instruments is categorized on the basis of which one of the following?
Select correct option:

Loan maturity period
Interest rates
Mode of payment of interest
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Amount of the debt taken

Which of the following is the measure of likelihood that an even ccur?
Select correct option:

Risk
Probability
Frequency
Outcom

Which of the following e included in a definition of risk?

Select correct opti

sure of uncertainty

Risk is a not

ave a time horizon
involves some future payoff
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Which one of the following is a component of wealth that is held in a readily
spendable form?
Select correct option:

Money
Bonds
Stocks
Income

The reason for the government to get involved in the financial ;
Select correct option:

Protect investors

¢ is cleared from bank but warrant is not cleared by bank

Check is not necessarily pay able on demand but warrant is payable on
demand

Warrant is not necessarily pay able on demand but check is payable on
demand
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None of above

Which of the following expresses 6.5%?
Select correct option:

0.0065
6.50
0.650

0.0650

f 15 ( Start time: 12:12:24 PM ) Total Marks: 1
Rate of Return is :
correct option:

Present value of investment

Future value of its investment +Cost of investment
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Cost of investment

Present value of investment + cost of investment

E
value of this $100 is: Y
Select correct option: - b/
L)
A
fﬁ?é &
e
. L
$100/(1+i) Ay Y
F--
i ALY
$100%*(1+i)2 Ca's
i w’
$100*(1+) N
N
NS
. = U 4
$100/(1+i)2 9%
A @
Y
AN ﬁ'w@a éw
| W
% W
L

Question # 6 of 15 ( Start? 'me 12:15:07 PM) Total Marks: 1
What will be the eff?%%%on the present value if we double the future value of
the payment? _

It will increase the value by one-half

It will equally increase the value i.e. doubles the value

It will have no effect on the value
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The risk premium for an investment:
Select correct option:

Increases with risk

Is a fixed amount added to the risk free return

Is negative for U.S. Treasury Securities

Is negative for risk averse investors

Saving occurs normally in .........
Select correct option:

Early age

Middle age
Old age
No

The price of a coupon bond can best be described as:
Select correct option:
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The present value of the face value
The future value of the coupon payments and the face value

The present value of the coupon payments

Both The present value of the face value and of the coupon payments ...
- v

Government bonds called
Select correct option:

P;%
Zero coupon bond, coupon bond o X
o, %&w’g
- . ém%ﬁg Qﬁ%
Risky bond. Risk free bond o

T bill, corporate bond

A Y
Which of the following ins
give loan to customerdirectly?
Select correct ogtion:

y "B
L g,

Y

& \

e
Al 3
A

ZaraiiTarkaytee Bank LTD

=
R

Soneri Bank
Khushali Bank

Credit union
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Which is broadly used as money aggregate?
Select correct option:

M1
M2
M3

None of Above

Question # 13 of 15 ( Start time: 12:47:15R
With direct finance we mean which, o?%&t@ Iowmg’?
Select correct option: %

TakKing deposits from savers in one country and providing them to investors
in another country

Question # 14 of 15 ( Start time: 12:48:35 PM )  Total Marks: 1
The longer the time (n) until the payment:
Select correct option:
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The lower the present value
The higher the present value because time is valuable

The lower must be the interest rate

&
Time has no effect on present value oy
P %Eﬁi@gw’
£ )
g
The Financial Systems makes it easier to trade because 4&@ ®
Select correct option: o AL </
J- N %i%w’
"Q&@ &
F- 4
a @ 7
o, J
N
- bty
Facilitate Payments e S

The mone%éggregate M2 includes each of the following EXCEPT:
Selecl;s{ cokrect option:

Small denomination time deposits.
Retail Money Market Mutual fund shares

U.S. Treasury bills
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M1

Previously financial markets are located in which of the following?
Select correct option:

Coffee houses or Taverns
Stock exchanges
Bazaar

Coffee houses and Stock exchanges.

----- example of channel f saver to borrower.

te companies

All of above
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A IS a promise to make a series of payments on specific future
date.
Select correct option:

Stock
Bond
Loan

Cheque

A bond is a promise to make a series of pay
The return on the bond is equal to which
Select correct option: ‘

t8;0n specific future date
e-following?

Coupon rate + rate of capit
@

Current yield + rate oficapital gains

Coupon rate - rate of:capital gains

Current rate of capital gains

Coupon bonds make the annual payments which are called as

Select correct option:

Annual payments
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Fixed payments
Coupon payments

Maturity payment

A financial instrumnet in which a borrower obtains resources fros

immediately in exchange for a promised set of payments in t
called as :
Select correct option:

Bond
Bank Loan
Home Mortgage

Futures Contract

Bonds without matdrity dates are which of the followings?
Select correct option:

Coupon securities

Consols

Preferred Bonds
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We need to carry out day to day transactions.
Select correct option:

Money
Bonds
Stocks
Loans

Home loans and car loans are the exampl
Select correct option: ’

one of the following?

Mortgage loans

A risk-averse investor will:
Select correct option:

Always prefer an investment with a lower expected return
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Always prefer an investment with a certain return to one with the same
expected return but any amount of uncertainty

Always require a certain return

Always focus exclusively on the expected return

g,
R W
I D 4
: a4
The GDP deflator is calculated as : PR,
H . T 3 -
Select correct option: W)
I AN |
£ %
- of %@ﬁg
ALY
Nominal GDP/Real GDP *100 LN
S "¢

. "B

Real GDP/Nominal GDP ALY
. ﬁ%\ i W4
Nominal GDP - Real GDP \ Ul
e U 4
[ Vi
Ay b
Real GDP — Nominal GDP o "%~
|
Fa W
e
[ B, N
A
GDP Deflator = (NominabGDP / Real GDP) x100
m&w&

Spreading i invo vgs e

Building a portfolio of assets whose returns move together
Investing in bonds and avoiding stocks during bad times

Adding assets to a portfolio that move independently
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Which of the following represents the fisher’s equation?
Select correct option:

o,
Nominal interest rate = real interest rate + inflation ) jwégg’@
Nominal interest rate + inflation = real interest rate P -
ék )
. . . . . s
Nominal interest rate = real interest rate - inflation v .
Nt
Nominal interest rate = real interest rate / inflatioﬁg%?%f
-
a @ 7
s Wi

L

Gty %%"
A zero coupon bond: Na S

CPR. # Ay ¥
Select correct option: A ALY
“‘&;;, k-
e W
& gj%i%??
4 by
G

Wl ¥ _ .
Does not pay any coupon %ﬁg@j‘ﬁﬁts because the issuer is in default

Y
rF U 4 .
Pays coupons only once wear versus the usual twice a year

JW%%i

Promises a singlé, future payment

e
Ao &

g 3
F .

Debt instruments is categorized on the basis of which one of the following?
Select correct option:
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Loan maturity period
Interest rates
Mode of payment of interest

Amount of the debt taken -

Which one of the following is the strategy of reducing overag%@r% y
making two investments which are totally independent of

Select correct option: -y e
P %\ _,.N&g
e R
-4 i“‘i%§
;@% ‘%y‘
F--
; ; a’%&- j%
Spreading the risk Ca's
. R
. Y
iati e U4
Standard deviation A ALY
A W
@,
. . e
Hedging the risk €/
A, W
Y
- B, .«'%&Q JAd

Variance J& ¥

Y

[ B, N

I o
Pt "

49
Question # 6 of 15 (ﬁ'?%i%rt time: 01:10:07 PM) Total Marks: 1

Which of the following best expresses the proceeds a lender receives from a
simple Ioanzﬁgﬁgw

Select cogrect option:
o

A 3
A,

PR
A,
P
A
g,

PV(L + i)
FV/i

PV +i
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PV/i

GDP deflator is called
Select correct option:

Retailer price index

Consumer price index

Producer price index

None of above

The GDP deflator, also called the i Ice deflator for GDP

The relationship between the pri the interest rate for a zero coupon

bond is best described as:
Select correct option:

&
Volatile
Stable
No
Inverse

The value of a bond varies inversely with the interest rate used to discount
the promised payments
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Which of the following best represent the true relationships between interest
rates and bond prices?
Select correct option:

Move in the same direction

Move in opposite direction

Sometimes move in the same direction, some times in opposite.di

Vs 2N |
Have no relationship with each other (i.e. they are inﬁ%;e&é@%ent)
T\ %
G,

What is primary cause of inflation?
Select correct option:

%
R & /9
s W
i .«'wﬁ%@_a %%(
Energy crises S
e AL ®
& ’ég%& w%g’
Gold reserve shortaged, %
JW%%A%
Issue excessive, currency
O
. . Vo |
Rising cost of input
o =
L oy
;%
A,
e \%%%i
x%&;ﬁ%}
.

The primary cause of inflation is the issuance of too much money

Which of the following would be included in a definition of risk?
Select correct option:
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Risk is a not measure of uncertainty
Risk is unavoidable
Risk doesn't have a time horizon

Risk seldom involves some future payoff




